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The following is added to the section entitled “Management’s Discussion and Analysis of Financial Condition and 
Results of Operations” immediately prior to the heading “Analysis of Results of Operations—For the Years Ended 
December 31, 2022, 2021 and 2020” on page 75 of the Offering Memorandum: 

SUMMARY OF CERTAIN FIRST QUARTER FINANCIAL INFORMATION 

Results of Operations—For the Three Months Ended March 31, 2023 compared to the Three Months Ended March 
31, 2022. 

The following table sets forth the components of statutory net income. 

 Three Months Ended March 31, 
 2023 2022 Change 
 ($ in Millions) 
Revenues:      
Premiums, annuity considerations and fund deposits ................  $   2,832 $        2,749 $           83 
Net investment income ..............................................................  674  570 104 
Amortization of IMR .................................................................  11 15 (4) 
Other income .............................................................................  79  43  36 
Total revenue .............................................................................  $   3,596 $        3,377 $          219 
Benefits and expenses:      
Benefit payments to policyholders and beneficiaries ................  $ 1,392 $        1,316 $         76 
Net increase to policy benefit reserves ......................................  1,424  1,458 (34) 
Commissions and operating expenses .......................................   419 373 46 
Total benefits and expenses .......................................................  $ 3,235 $        3,147 $       88 
Income from operations before policyholder dividends 
and taxes ....................................................................................  361 230 131 
Policyholder dividends ..............................................................  (325) (282) (43) 
Income from operations before taxes and realized capital 

losses ......................................................................................  $ 36 $            (52) $         88 
Income tax (expense)/benefit ....................................................  (17) 2 (19) 
Income from operations before net realized capital losses ........  $ 19 $            (50)    $         69 
Net realized capital (losses) after taxes and transfers to 
Interest Maintenance Reserve....................................................  (13) (31) 18 
Net income ................................................................................   $      6 $           (81) $       87 
 
    

Net Income 

Guardian’s statutory net income was $6 million for the three months ended March 31, 2023, an $87 million 
increase from the $81 million net loss for the three months ended March 31, 2022, primarily due to higher premiums, 
annuity considerations and fund deposits, higher net investment income, and lower net increases to policy benefit 
reserves. These increases to statutory net income are partially offset by higher benefit payments to policyholders and 
beneficiaries, commissions and operating expenses, and income tax expense.   

Total revenue increased $219 million from $3,377 million for the three months ended March 31, 2022 to 
$3,596 million for the three months ended March 31, 2023, driven primarily by higher premiums, annuity 
considerations and fund deposits, net investment income, and other income.  

Total benefits and expenses increased $88 million from $3,147 million for the three months ended March 31, 
2022 to $3,235 million for the three months ended March 31, 2023, primarily due to increased net increases to policy 
benefit reserves and higher commissions and operating expenses, partially offset by lower net increase to policy benefit 
reserves. 
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Premium income, annuity considerations and fund deposits 

Selected premium income, annuity considerations and fund deposits information is presented below for the 
three months ended March 31, 2023 and 2022: 

 

three months Ended March 31, $ Change % Change 
 

2023  
 

2022   
 ($ in Millions)   

Premium income, annuity 
considerations and fund deposits: 

      

Whole life .....................................  $  1,246 $     1,202  $         44 3.7% 
Disability .......................................  147 142  5 3.5% 
Term, universal, and variable life ..  31 36  (5) (13.9%) 
Group ............................................  1,407 1,368  39 2.9% 
Reinsurance ...................................  1 1  - 0% 

Total ..............................................  $  2,832 $      2,749  $         83         3.0% 

For the three months ended March 31, 2023, premium income as compared to the three months ended March 
31, 2022 increased $83 million, primarily due to an increase in group premium income of $39 million as a result of 
higher sales of Group health products due to persistency and in-group growth, and an increase in whole life premium 
income of $44 million due to continued growth of inforce business. 

Net Investment Income 

For the three months ended March 31, 2023, net investment income, including interest maintenance reserve 
(“IMR”) amortization, increased $104 million as compared to the three months ended March 31, 2022, primarily due 
to a $60 million increase in long term bond income, a $21 million increase in private equity income, a $19 million 
increase on cash, cash equivalents and short-term investment income, an $8 million increase in swap income and a $6 
million increase in policy loan income offset by a decrease of $6 million in bond and mortgage prepayment fees. 

Benefit payments to policyholders and beneficiaries 

Benefit payments to policyholders and beneficiaries increased $76 million in the three months ended March 
31, 2023 as compared to the three months ended March 31, 2022. The increase is primarily due to increased Individual 
Life death claims, higher Group utilization and product growth, and higher surrender benefits and withdrawals for life 
contracts.  Partially offsetting these increases was a decrease in Group claims related to the Canada Life reinsurance 
treaty. 

Net increase to policy benefit reserves 

Net increase to policy benefit reserves decreased $34 million in the three months ended March 31, 2023 as 
compared to the three months ended March 31, 2022. The policyholders’ reserves decreased primarily due to increased 
surrenders and death claims resulting in a lower reserve.  Partially offsetting this decrease was in increase in Group 
reserves due to Life and AD&D reserves being calculated using the mean reserve methodology from higher annualized 
premiums and volume.   

Commissions and operating expenses 

Commissions and operating expenses increased $46 million in the three months ended March 31, 2023 as 
compared to the three months ended March 31, 2022, primarily due to increased commissions, general insurance  
expenses, and reserve adjustment on reinsurance assumed, partially offset by a decrease in loading of deferred and 
uncollected premiums.  
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Guardian Federal Income Tax Expense 

Federal income tax expense on operations increased $19 million for the three months ended March 31, 2023 
as compared to the three months ended March 31, 2022, primarily driven by an increase in ordinary taxable income 
and policyholder dividends. 

Net Realized Capital Gains (Losses) After Tax and Transfers to IMR 

Net realized capital gains (losses) after taxes and transfers to IMR were comprised of the following: 
    

                     As of March 31,   
 2023 2022 $ Change 
   
Total net realized capital gains (losses) after taxes and 

transfers to IMR 
     

Bonds..................................................................................   $ (36)  $ (134)  $ 98 
Common stocks—unaffiliated ............................................    0                      0   0 
Derivatives and other invested assets .................................    11   (21)   32 
Net realized capital gains before deferral to the IMR .........    (25)   (155)   130 
Capital gains tax expense ...................................................    (3)   25   (28) 
Transfer to IMR ..................................................................    15   99   (84) 

Total net realized capital (losses) after taxes and 
transfers (to)/from IMR ............................................   $ (13)  $ (31)  $ 18 

 

The book values of investments are written down when a decline in value is considered to be other-than-
temporary. For the three months ended March 31, 2023, Guardian recognized $8 million of impairment losses, a 
decrease of $1 million from the impairment losses recognized for the three months ended March 31, 2022. The 
decrease was primarily the result of an increase of $4 million in impairments of fixed income bonds offset by a 
decrease of $5 million of solar tax credit investment related impairments in the first quarter of 2023 as compared to 
the first quarter of 2022. Guardian employs a systematic methodology to evaluate other-than-temporary impairments. 
The methodology to evaluate declines in value utilizes a quantitative and qualitative process that attempts to evaluate 
available evidence concerning the declines in a disciplined manner. Of the $8 million of other-than-temporary 
impairments, $8 million were related to fixed income bonds.  

Realized capital gains after tax and transfers to IMR do not reflect the changes in Asset Value Reserve 
(“AVR”) and other investment reserves, which are recorded as a change in surplus. 

Bonds:  Net realized capital gains after IMR increased $14 million in the three months ended March 31, 2023 
as compared to the three months ended March 31, 2022, primarily driven by unfavorable market conditions in 
emerging markets that existed in the first three months of 2022 as compared to the first three months of 2023. There 
were $8 million of other-than-temporary impairments in the bond portfolio during the three months ended March 31, 
2023 and $4 million of other-than-temporary impairments during the three months ended March 31, 2022.  

Common stocks – unaffiliated:  Common stocks – unaffiliated had realized (losses) of $0 million for the three 
months ended March 31, 2023 as compared to realized gains of $0 million for the three months ended March 31, 2022. 

Derivatives and other invested assets:  Derivative instruments and other invested assets had realized gains  of 
$11 million for the three months ended March 31, 2023 as compared to realized (losses) of ($21) million for the three 
months ended March 31, 2022. There were $0 million in other-than-temporary impairments during the three months 
ended March 31, 2023 in this category as compared to $5 million during the three months ended March 31, 2022. 
Realized gains on futures contracts totaled $0 million during the three months ended March 31, 2023 as compared to 
$(16) million of realized losses during the three months ended March 31, 2022. In addition, foreign exchange rate 
adjustment realized gains totaled $7 million during the three months ended March 31, 2023 as compared to $3 million 
realized gains in the three months ended March 31, 2022.  CDS and other realized gains totaled $4 million in the three 
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months ended March 31, 2023 as compared to ($3) million realized (losses) in the three months ended March 31, 
2022.  

For the three months ended March 31, 2023, $15 million of net after-tax gains were transferred out of the 
IMR primarily from gains on sales of bonds in the normal course of business. For the first three months ended March 
31, 2022, $99 million of prior gains were transferred out of the IMR due to gains on bond sales during the three months 
ended March 31, 2022. Gains/losses deferred to the IMR are amortized into income over the estimated life of the 
investment sold. 

Financial Position –As of March 31, 2023 Compared to December 31, 2022 

The following table sets forth Guardian’s assets, liabilities, and surplus. The information for March 31, 2023 
is derived from the unaudited First Quarter 2023 Financial Information and the December 31, 2022 information is 
derived from the 2022 Audited Financial Statements. 

 As of March 31, 2023    As of December 31, 2022 
 ($ in Millions) 
Balance Sheet Data:     
Total admitted assets ................................... $            78,535           $          76,000 
Total liabilities .............................................               69,669                       67,155 
Total surplus ................................................               8,866                       8,845 

Assets 

Total assets as of March 31, 2023 increased $2,535 million, or 3.3%, as compared to December 31, 2022. 
The major component of the growth in assets was invested assets and deferred premiums, agents’ balances and 
installments, receivables from parent, subsidiaries and affiliates. 

Total invested assets as of March 31, 2023 increased by $1,730 million, or 2.5%, as compared to December 
31, 2022, driven mostly by increases in bonds, policy loans, receivables from securities sold, securities lending and 
cash, cash equivalents and short term investments, partially offset by decreased real estate investments, other invested 
assets and common stocks. 

Deferred premiums, agents’ balances and installments as of March 31, 2023 increased $678 million, or 
58.3%, as compared to December 31, 2022. The increase was a result of deferred premiums and loadings on deferred 
premiums are largest in the first quarter of the year and decrease throughout the year. 

Total receivables from parent, subsidiaries and affiliates as of March 31, 2023 increased $58 million, or 1.6%, 
as compared to December 31, 2022, due to increased volume and amounts of reinsured claims and interest credited 
activity on funds held or deposited with reinsured companies. 

Liabilities 

Total liabilities as of March 31, 2023 increased $2,514 million, or 3.7%, as compared to December 31, 2022, 
primarily due to increased reserves for policy benefits and increased policy dividend payable, and other liabilities 
partially offset by lower general expenses due and accrued. 

The increase in reserves for policy benefits of $1,444 million as of March 31, 2023 as compared to December 
31, 2022 is primarily due to higher Individual Life, Individual Disability and Group Benefits reserves.  Individual Life 
and Individual Disability reserves increased due to natural growth.  The increase in Group Benefits reserves is due to 
the New York specific statutory requirement that a full year’s reserves be established in the beginning of the policy 
year.  The reserves are largest in the first quarter of the year and decrease throughout the year. 

The increase in policy dividend payable and other contract liabilities of $386 million as of March 31, 2023 
as compared to December 31, 2022 is primarily due to net increases from maturities and issuances of new funding 
agreements.  
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AVR decreased $2 million, or 0.2%, as of March 31, 2023 as compared to December 31, 2022, primarily due 
to unrealized losses in the private equity portfolio within the real estate/other invested assets component.  The 
mortgage loan AVR component increased $1 million, or 1.8%, as of March 31, 2023 as compared to December 31, 
2022, primarily due to the basic contribution required by the AVR formula.  As of March 31, 2023, $629 million is 
reserved for bonds, preferred stock, short-term investments and derivatives, up $22 million from December 31, 2022, 
$69 million is reserved for mortgage loans up $1 million from December 31, 2022, $75 million is reserved for common 
stock, down $1 million from December 31, 2022, and $674 million is reserved for real estate and other invested assets, 
down $26 million from December 31, 2022. 

Surplus 

Surplus increased $21 million from $8,845 million as of December 31, 2022 to $8,866 million as of March 
31, 2023. The increase in surplus was primarily due to net statutory earnings of $6 million, change in net deferred 
taxes of $25 million, and increased net unrealized foreign exchange capital gains of $20 million partially offset by net 
unrealized capital losses of $32 million. 
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The text under the heading “Liquidity and Capital Resources” in the section entitled “Management’s 
Discussion and Analysis of Financial Condition and Results of Operations” beginning on page 85 of the Offering 
Memorandum is hereby deleted in its entirety and replaced by the following: 

Liquidity and Capital Resources 

Liquidity 

Guardian manages its liquidity position by matching its exposure to cash demands with adequate sources of 
cash and other liquid assets. Guardian’s principal sources of liquidity are operating cash flows and holdings of cash, 
cash equivalents and other readily marketable assets. Historically, Guardian has consistently experienced net positive 
cash flows from operations. Guardian’s primary cash flow sources include investment income, principal repayments 
on invested assets and life insurance premiums. 

Guardian utilizes what it believes to be sophisticated asset/liability analysis techniques in the management 
of the investments supporting its liabilities. Additionally, Guardian tests the adequacy of the projected cash flows 
provided by assets to meet all of its future policyholder and other obligations. Guardian performs these studies using 
stress tests regarding future credit and other asset losses, market interest rate fluctuations, claim losses and other 
considerations. The result provides a view of the adequacy of the underlying assets, reserves, and capital. Guardian 
analyzes a variety of scenarios modeling potential demands on liquidity, taking into account the provisions of policies 
and contracts in force, its cash flow position, and the volume of cash and readily marketable securities in its portfolio. 
Guardian attempts to proactively manage its liquidity position on an ongoing basis to meet cash needs while 
minimizing adverse impacts on investment returns. 

In most scenarios that Guardian has tested, operating cash flow is sufficient to satisfy its obligations. 
Guardian believes that even in extreme scenarios tested, obligations can be met in the modeled stress tests through 
operating cash flows and the sale of some of Guardian’s liquid assets. These stress test scenarios assume no new 
business that would result in immediate positive cash flow. In addition, if Guardian was in a stress situation, some 
uses of cash could be suspended, including new investments in illiquid instruments. However, given the inherent 
limitations and underlying assumptions of quantitative modeling, there can be no assurances of Guardian’s ability to 
maintain sufficient liquidity under actual liquidity needs. 

FHLB Membership 

Guardian became a member of the Federal Home Loan Bank of New York (“FHLBNY”) in February 2018. 
Membership provides Guardian with access to FHLBNY’s financial services, including the ability to obtain 
collateralized loans and to issue collateralized funding agreements.   

Guardian’s capacity to borrow from the FHLBNY is limited to 5% of its statutory net admitted assets, 
excluding separate account assets, under New York state insurance law.  Based on Guardian’s net admitted assets as 
of March 31, 2023, Guardian’s borrowing capacity is more than $3.8 billion.  FHLBNY borrowings and funding 
agreements must be collateralized by qualifying mortgage-related assets or U.S. Treasury securities, the fair value of 
which must be maintained at specified levels relative to outstanding borrowings and dependent on collateral type.  As 
of March 31, 2023, Guardian had approximately $1,030 million of outstanding borrowings from the FHLBNY. 

Liquidity Risks 

Liquidity risk is the risk that Guardian will not have access to sufficient funds to meet its liabilities when 
due.  Guardian believes that its product mix contributes to its strong liquidity position.  Guardian’s blocks of variable 
life insurance and variable annuity (“VA”) contracts limit its liquidity risk because the customer bears most of the 
investment risk for these types of products. A primary liquidity concern for Guardian is the risk of early contract 
owner and policyholder life insurance policy loans, surrenders and withdrawals. Guardian closely evaluates and 
manages this risk. As a matter of policy, virtually all of Guardian’s life insurance and annuity products contain 
surrender charges for varying durations, reducing the risk that customers will seek surrenders and withdrawals or life 
insurance policy loans during the periods when surrender charges are in place. Surrender charges help Guardian to 
better plan the maturities of its invested assets by reducing the risk that future outflows will exceed anticipated levels. 
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Guardian’s principal sources of liquidity to meet unexpected cash outflows are its portfolio of liquid assets 
and its net operating cash flow. Liquid assets include cash, cash equivalents, short-term investments and other readily 
marketable public securities. Furthermore, Guardian monitors and manages cash flows over a one-year horizon in 
order to attempt to maximize investment returns relative to client obligations and to reduce the number, length of time 
and severity of asset and liability cash flow mismatches.  

Dividends from Subsidiaries 

Guardian has not historically relied on dividends from its subsidiaries to meet its operating cash flow 
requirements. Dividend payments from insurance subsidiaries are generally subject to certain restrictions imposed by 
statutory authorities. Additionally, dividend payments from other subsidiaries are limited to their retained earnings. 

For Guardian’s life insurance subsidiaries, including Berkshire Life Insurance Company of America 
(“BLICOA”) and GIAC, substantially all of the statutory aggregate surplus of approximately $807 million as of 
December 31, 2022 is subject to dividend restrictions.  Under the laws of Delaware and Massachusetts, the domiciliary 
states of GIAC and BLICOA, respectively, dividends in excess of unassigned funds require regulatory approval. In 
addition, BLICOA and GIAC must seek regulatory approval prior to paying a dividend whose fair market value 
together with other dividends within the preceding twelve months exceeds the greater of (i) 10% of the insurer’s 
policyholder surplus as of the last day of December next preceding or (ii) the net gain from operations of the insurer 
for the twelve month period ending the last day of December next preceding. Guardian’s life insurance subsidiaries, 
including BLICOA and GIAC, had the ability to make dividend payments up to $149 million in 2022 without obtaining 
prior approval from their respective state insurance departments. Guardian’s individual disability income insurance 
line of business is written by BLICOA and Guardian is, accordingly, only able to receive income generated by this 
line of business through dividends received from BLICOA.  For the three months ended March 31, 2023 and 2022, 
Guardian received an aggregate of $0 million and $37 million, respectively, in cash dividends from its subsidiaries. 
These cash dividends were declared and accrued for in the prior year end.  Guardian can make no assurance regarding 
the timing or amount of dividends, if any, that may be paid by these subsidiaries to Guardian in the future. GIS and 
FCW are not subject to dividend restrictions imposed by statutory authorities but may pay dividends up to but not 
exceeding any accumulated earnings. As of December 31, 2022, FCW had accumulated earnings of $1 million and 
would be able to pay a dividend up to $1 million in 2023. 

Capital Resources 

The NAIC has an RBC model to compare total adjusted capital with a standard design in order to reflect an 
insurance company’s risk profile. RBC is calculated at year end for regulatory purposes, and Guardian estimates RBC 
on an interim basis. Although Guardian believes that there is no single appropriate means of measuring capital needs, 
Guardian feels that the NAIC approach to RBC measurement is reasonable and conservative, and Guardian manages 
its capital position with significant attention to maintaining adequate total adjusted capital relative to RBC. Guardian’s 
total adjusted capital was well in excess of all RBC standards at December 31, 2022, 2021 and 2020. Guardian believes 
that it enjoys a strong capital position in light of its risks and that it is well-positioned to meet policyholder and other 
obligations. 
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The section entitled “Capitalization of Guardian” on page 42 of the Offering Memorandum is hereby deleted 
in its entirety and replaced by the following: 

CAPITALIZATION OF GUARDIAN 

As a mutual insurance company, Guardian has no capital stock and no shareholders. Guardian’s participating 
policyholders generally have certain rights to receive policyholder dividends declared by the Board of Directors. Such 
declarations are at the full discretion of the Board of Directors. These policyholders also have certain rights to vote in 
the election of directors as provided by the laws of the State of New York. They and certain other policyholders may 
have rights to receive distributions in a proceeding for the rehabilitation, liquidation, conservation or dissolution of 
Guardian. 

Guardian’s balance sheet includes its surplus and an AVR. The amount by which the admitted assets of 
Guardian exceed its liabilities is referred to as surplus. The AVR stabilizes surplus from fluctuations in the value of 
the investment portfolio (other than fluctuations in the value of certain fixed income investments due to interest rate 
changes) of Guardian. 

The following table sets forth the actual capitalization of Guardian as of March 31, 2023, prepared in 
accordance with Statutory Accounting Practices (“SAP”). The AVR is included in the following table even though 
such reserve is shown as a liability on Guardian’s balance sheet. This treatment is consistent with the general view of 
the insurance industry and SAP. In addition, such reserve is included as part of total adjusted capital for risk-based 
capital purposes. 

 March 31, 2023 
 Debt: $ in millions 

Short-Term Debt .........................................................................................  $ - 
Medium Term Debt ....................................................................................  - 
Long-Term Debt .........................................................................................  - 

Total Debt ..............................................................................................  - 
AVR ............................................................................................................  1,446 

Surplus:  
Surplus Notes ..............................................................................................             1,500 
Policyholders’ Surplus ................................................................................            7,366 

Total Surplus .........................................................................................  $        8,866 
Surplus and AVR ..................................................................................  $       10,312 
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The section entitled “Financial and Accounting Matters” beginning on page 68 of the Offering Memorandum 
is hereby deleted in its entirety and replaced with the following: 

FINANCIAL AND ACCOUNTING MATTERS 

The financial information included herein has been prepared in conformity with the statutory accounting 
practices prescribed by the New York State Department of Financial Services (“NYSDFS”). 

Summary of Principal Differences Between SAP and GAAP 

SAP is different in some respects from financial statements prepared in accordance with GAAP. The more 
significant differences between SAP and GAAP are that, under SAP, (1) costs related to acquiring business, principally 
commissions and certain policy issue expenses, are charged to income in the year incurred; (2) life insurance and 
annuity reserves are based on statutory mortality and interest requirements, without consideration of withdrawals and 
company experience; (3) life insurance enterprises are required to establish a formula-based asset valuation reserve 
(“AVR”) by a direct charge to surplus to offset potential investment losses; (4) realized gains and losses resulting from 
changes in interest rates on fixed income investments are deferred in the interest maintenance reserve (“IMR”) and 
amortized into investment income over the remaining life of the investment sold; (5) bonds are carried principally at 
amortized cost; (6) certain reinsurance transactions are accounted for as reinsurance for statutory purposes and as 
financing transactions under GAAP, and assets and liabilities are reported net of reinsurance for statutory purposes 
and gross of reinsurance for GAAP; (7) certain “non-admitted assets” (furniture and office equipment, leasehold 
improvements, capitalized internally developed non-operating system software and prepaid pension costs) must be 
excluded under statutory reporting through a charge to surplus; (8) investments in common stock of Guardian’s 
wholly-owned and majority owned subsidiaries are accounted for using the equity method, where earnings of such 
subsidiaries are recognized in surplus, that is, only when dividends are distributed is income recognized; (9) gross 
deferred tax assets and changes in deferred tax assets (“DTAs”) and liabilities (“DTLs”), except those relating to 
changes in unrealized gains and losses, are recognized as a separate component of surplus. Deferred tax assets not 
meeting certain criteria are non-admitted; (10) investments in Other invested assets, where the Company has a 
controlling financial interest, are accounted for using the equity method for statutory purposes and consolidated under 
GAAP; and (11) if in the aggregate, Guardian has a net negative cash balance, it is reported as a negative asset for 
statutory purposes and recorded as a liability under GAAP. 

Investment Reserves 

In compliance with SAP, Guardian maintains both an AVR and an IMR. The AVR is intended to stabilize 
policyholders’ surplus against market fluctuations in the value of equities and credit related declines in the value of 
bonds, mortgage loans, public equity, private equity and real estate investments. The level of the AVR is based on 
both the type of investment and its credit rating. In addition, the reserves required for similar investments, for example, 
fixed maturity securities, differ according to the credit ratings of the investments, which are based upon ratings 
established periodically by the Securities Valuation Office of the NAIC (“SVO”). Guardian, in keeping with the New 
York Insurance Law and SAP, includes the reserve when determining its total adjusted capital for risk-based capital 
purposes. Changes in the AVR are recorded directly to surplus. The IMR defers net after-tax realized capital gains 
(losses) which result from changes in the overall level of interest rates for fixed income investments and amortizes 
these net capital gains (losses) into income over the remaining stated life of the investments sold. Guardian uses the 
group method of calculating the IMR. The IMR is not treated under SAP as part of the total adjusted capital for risk-
based capital purposes. Net realized after-tax capital gains of $15 million and $99 million as of March 31, 2023 and 
2022, respectively, were transferred out of the IMR . Amortization of the IMR into net investment income amounted 
to $11 million for the three months ended March 31, 2023, and $15 million for the three months ended March 31, 
2022. 

Realized investment gains and losses are reported in income based upon specific identification of securities 
sold. Realized losses include valuation adjustments for other-than-temporary declines in investments. Unrealized 
investment gains and losses on financial instruments carried at fair value represent changes in the reported fair value 
and are recorded directly to surplus. 
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Policyholder Dividends and Other Experience Credits 

Guardian determines the amount of dividends payable to eligible participating policyholders. These 
dividends have the effect of reducing the cost of insurance to policyholders and should be distinguished from the 
dividends paid on shares of capital stock by other types of business corporations or by stock life insurance companies. 
Policies on which such dividends may be payable are referred to as eligible participating policies; policies on which 
such dividends are not payable are referred to as non-participating policies. However, for some participating policies 
where no dividends are anticipated to be paid and for nonparticipating policies, adjustments may be made to non-
guaranteed premiums, policy credits and charges to reflect changes to actual mortality, investment results and 
expenses. 

Divisible surplus in excess of the amount Guardian’s Board of Directors determines to be necessary to meet 
its policy obligations (reserves) and contingencies (such as worsening mortality or economic conditions) and to operate 
and grow its business is distributed in the form of dividends on Guardian’s eligible participating policies. The amount 
and allocation of that distribution is at the discretion of the Board of Directors. The determination of the dividend 
scale is made after review of actual experience and reflects the traditional three-factor approach, considering dividend 
interest rate, mortality and expense.  Guardian’s Board of Directors receives the dividend scale report and 
recommendation from Guardian’s Chief Actuary at its regular November Board meeting. The Board has an 
opportunity to review the report, ask questions of the Chief Actuary, and request additional information. It is the 
Board’s responsibility to approve the following year’s dividend scale. Once Board approval is received, Guardian 
implements the scale for the following year and all policy illustrations reflect the new scale. 

Reserves for Policy Benefits 

SAP prescribes methods for valuing obligations under in-force policies and contracts. Those valuations are 
reflected in the “Reserves for policy benefits” line of the financial statements. Changes in reserves for policy benefits 
are generally charged against earnings in the income statement. Statutes, regulations and actuarial professional 
standards require Guardian to analyze the sufficiency of these reserves, using various interest rate scenarios in the 
context of statutory accounting practices on an annual basis. 

Separate Accounts 

Guardian does not sell products which require separate account assets or liabilities. Any such products are 
sold by GIAC. Separate account assets and liabilities represent segregated funds administered and invested by GIAC 
for the benefit of individual and group variable annuity, variable life, and other insurance used by policyholders to 
meet specific insurance and investment objectives. Separate account assets consist principally of marketable securities 
reported at fair value and are not available to satisfy liabilities that arise from any other business of GIAC. GIAC 
receives administrative and investment advisory fees from these accounts. 

Separate accounts reflect two categories of risk assumption:  non-guaranteed separate accounts, for which 
the policyholder assumes the investment risk; and guaranteed separate accounts, for which GIAC contractually 
guarantees either a minimum return or minimum account value to the policyholder. Premium income, benefits and 
expenses of the separate accounts are included in GIAC’s Statutory Statements of Income. Investment income and 
realized and unrealized capital gains and losses on the assets of separate accounts accrue to policyholders and, 
accordingly, are not recorded in the Statutory Statements of Income. 

GIAC may transfer investments from the general account to seed separate accounts. Investments transferred 
to separate accounts are transferred at fair market value on the date the transaction occurs. Gains related to the transfer 
are deferred to the extent that GIAC maintains a proportionate interest in the separate account. The deferred gain is 
recognized as GIAC’s ownership decreases or when the separate account sells the underlying asset during the normal 
course of business. Losses associated with these transfers are recognized immediately. 
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Accounting for Employee Benefit Plans 

Guardian sponsors non-contributory defined benefit pension plans covering eligible employees as defined by 
the terms of the plan. These include tax-qualified plans, as well as nonqualified plans that provide benefits to certain 
participants in excess of ERISA limits for qualified plans. Guardian’s policy is to fund the obligations of qualified 
plans in accordance with ERISA requirements. 

In addition to pension benefits, Guardian provides certain health care, dental and life insurance benefits 
(“Post-Retirement Benefits”) for retired employees. Substantially all employees may become eligible for these 
benefits if they reach retirement age while working for Guardian. On June 30, 2020, the Company announced the 
decision to eliminate the post-Medicare HRA subsidy for all Home Office employees that retire after December 31, 
2020.  The announcement of the plan change resulted in a plan amendment as defined in Statement of Statutory 
Accounting Principle No. 92, Accounting for Postretirement Benefits Other Than Pensions, A Replacement of SSAP 
No. 14 (“SSAP 92”).  The plan was remeasured as of June 30, 2020, which is the month end closest to the date the 
changes were communicated to Plan participants, in accordance with the practical expedient described in SSAP 
92.  The amendment resulted in a reduction in PBO of $67 million which offset existing unrecognized prior service 
costs of $14 million with the remaining $53 million recognized as a new prior service credit and recognized as a gain 
in surplus. 

In accordance with NAIC SAP, the costs associated with these required benefits are expensed over the period 
that the participant provides services to Guardian, including recognition of assets and liabilities based on the funded 
status of the related plans. Pension assets are then non-admitted and thereby excluded from surplus. 

Critical Accounting Policies 

The preparation of financial statements requires management to make estimates and assumptions that impact 
the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of the 
statutory financial statements, and the reported amounts of revenues and expenses during those reporting periods. The 
most significant estimates include those used in determining the carrying values of investments and derivatives, the 
amount of investment valuation reserves on mortgage loans, other-than-temporary impairments and reserves for policy 
benefits. Future events, including but not limited to changes in the levels of mortality, morbidity, interest rates, 
persistency, asset valuations and asset defaults, could cause actual results to differ from the estimates used in the 
statutory financial statements. Although some variability is inherent in these estimates, management believes the 
amounts presented are appropriate.  

For a complete discussion of accounting policies and practices, see the notes to the Statutory Financial 
Statements included in the Offering Memorandum. 

Carrying Values of Investments and Derivatives.  Investments are valued in accordance with methods 
prescribed by the SVO. Guardian obtains the fair value of financial instruments held in its portfolio from a number of 
sources, which are measured at fair value, as described in the Statutory Financial Statements. These sources include 
published market quotes for active market exchange traded instruments, third-party pricing vendors, investment banks 
which are lead market makers in certain markets and broker quotes. Guardian also uses internal valuation models that 
use market observable inputs when available and Guardian derived inputs when external inputs are not available or 
deemed to be inaccurate. 

Bonds are stated principally at amortized cost with bond premiums and discounts amortized using the 
scientific interest method. Those bonds which are rated 6 by the NAIC are reported at the lower of amortized cost or 
fair value. Mortgage-backed bonds are carried at amortized cost using the interest method considering anticipated 
prepayments at the date of purchase. Significant changes in future anticipated cash flows from the original purchase 
assumptions are accounted for using the retrospective adjustment method with Public Securities Association standard 
prepayment rates. Guardian has elected to use the book value as of January 1, 1994 as the cost for applying the 
retrospective adjustment method to securities purchased prior to that date. Prepayment assumptions for single class 
and multi-class mortgage-backed/asset-backed securities were obtained from issuers or broker-dealers through 
information services or internal estimates and are believed to be consistent with current interest rates and the economic 
environment. 



- 13 - 

Preferred stocks which are rated 4, 5 or 6 by the SVO are stated at the lower of cost or fair value. 

Common stocks of unaffiliated companies are stated at fair value, which is based on quoted market prices. 
For common stocks without quoted market prices, fair value is estimated using independent pricing services or 
internally developed pricing models. Investments in subsidiaries and affiliates are included in common stocks and are 
valued at equity in the underlying net assets. Undistributed earnings or losses of subsidiaries and unrealized 
appreciation or depreciation on common stocks are reflected as unrealized capital gains and losses directly in surplus. 

Mortgage loans are valued at amortized cost. Valuation reserves are established for potential declines in the 
value of the mortgage loans. Fair value is determined based upon the present value of the scheduled future cash flows 
of each loan based on the average term to maturity discounted at the appropriate U.S. Treasury rate, adjusted for the 
current market spread for a similar quality mortgage. 

Real estate, which Guardian has the intent to hold for the production of income, and real estate occupied by 
Guardian are carried at cost, less any valuation adjustment, encumbrances and accumulated depreciation of buildings 
and other improvements using a straight line method over the estimated useful life of the improvements. Depreciation 
expense is included in net investment income. 

Derivative financial instruments for hedged assets and liabilities, which include those used in the equity 
hedging program, are carried at estimated fair value, which is based primarily upon quotations obtained from 
independent sources. Changes in the fair value of these open hedge positions are recorded as unrealized capital gains 
and losses in surplus. Gains and losses realized on the termination, closing, expiration or assignment of contracts are 
recorded as realized capital gains and losses. Amounts receivable and payable are accrued. 

Investment Valuation Reserves on Mortgage Loans.  When, based upon current information and events, it is 
probable that Guardian will be unable to collect all amounts of interest and principal due according to the contractual 
terms of the mortgage loan agreement, a valuation allowance is established for the excess of the carrying value of the 
mortgage loan over its fair value. Collectability and estimated recoveries are assessed on a loan-by-loan basis 
considering all events and conditions relevant to the loan. This evaluation is inherently subjective, as it requires 
estimates that are susceptible to significant revisions as more information becomes available, as changes occur in the 
market or as negotiations with the borrowing entity evolve. Changes to the valuation allowance are recorded as 
unrealized capital losses in surplus. 

Other-than-Temporary Impairments.  The carrying values of bonds, mortgage-backed and asset-backed 
securities are written down to fair value when a decline in value is considered to be other-than-temporary. Guardian 
considers the following factors in the evaluation of whether a non-interest related decline in value is other-than-
temporary:  (a) the financial condition and near-term prospects of the issuer; (b) the likelihood that Guardian will be 
able to collect all amounts due according to the contractual terms of a debt security in effect at the date of acquisition; 
(c) Guardian’s ability and intent to hold the investment for a period of time sufficient to allow for an anticipated 
recovery in value; and (d) the period and degree to which the market value has been below cost. Guardian considers 
the following factors in the evaluation of whether an interest related decline in value is other-than-temporary:  (a) 
Guardian’s near term intent to sell; (b) Guardian’s contractual and regulatory obligations; and (c) Guardian’s ability 
to hold the investment until anticipated recovery of the cost of the investment. Guardian conducts a semi-annual 
management review of all bonds including those in default, not-in-good standing or valued below 80% of cost. 
Guardian also considers other qualitative and quantitative factors in determining the existence of other-than-temporary 
impairments including, but not limited to, unrealized loss trend analysis and significant short-term changes in value. 
If the impairment is other-than-temporary, a direct write-down is recognized in realized capital losses and a new cost 
basis is established. 

The cost basis of common stocks is adjusted for impairments deemed to be other-than-temporary. Guardian 
considers the following factors in the evaluation of whether a decline in value is other-than-temporary:  (a) the 
financial condition and near-term prospects of the issuer; (b) Guardian’s ability and intent to hold the investment for 
a period of time sufficient to allow for an anticipated recovery in value; and (c) the period and degree to which the 
market value has been below cost. Guardian conducts a semi-annual management review of issuers whose common 
stock is not-in-good standing or valued below 80% of cost. Guardian also considers other qualitative and quantitative 
factors in determining the existence of other-than-temporary impairments including, but not limited to, unrealized loss 
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trend analysis and significant short-term changes. If the impairment is other-than-temporary, a direct write-down to 
fair value is recognized in realized capital losses and a new cost basis is established. 

For mortgage loans, when an event occurs resulting in an impairment that is other-than-temporary, a direct 
write-down is recognized in realized capital losses and a new cost basis is established. An impairment is deemed other-
than-temporary when foreclosure proceedings or other procedures leading to the acquisition of the collateral are 
initiated, the acquisition of the collateral is probable and a reasonable estimate of the collateral value has been 
determined. 

For real estate, depreciated cost is adjusted for impairments whenever events or changes in circumstances 
indicate the carrying amount of the asset may not be recoverable, with the impairment being included in realized 
capital losses. 

For partnerships and limited liability companies, when it appears probable that Guardian will be unable to 
recover the outstanding net capital contributed (cost) of an investment, or there is evidence indicating an inability of 
the investee to sustain earnings to justify the cost of the investment, an other-than-temporary impairment is recognized 
in realized capital losses for the excess of the cost over the estimated fair value of the investment. The estimated fair 
value is determined by assessing the value of the partnership’s or limited liability company’s underlying assets, cash 
flow, current financial condition and other market factors. Distributions not deemed to be a return of capital are 
recorded in net investment income when received provided there are undistributed earnings in the partnerships or 
limited liability companies. 

Reserves for policy benefits.  Policyholders’ reserves provide amounts adequate to discharge estimated future 
obligations in excess of estimated future premium on policies in-force. The reserves are established using actuarial 
methods based on mortality and morbidity experience tables and valuation interest rates prescribed by the NYSDFS. 
Actual future experience will differ from assumptions used to determine these reserves. 

Reserves for life insurance contracts are developed using accepted actuarial methods computed principally 
on the Net Level Premium Method, the New Jersey Reserve Method and the Commissioners’ Reserve Valuation 
Method bases using the American Experience and the 1941, 1958, 1980 and 2001 Commissioners’ Standard Ordinary 
mortality tables with assumed interest rates. Reserve methods, mortality tables and assumed interest rates vary with 
issue year generations of contracts. Reserves for disability riders associated with life contracts are calculated using 
morbidity rates from the 1952 Period 2 Intercompany Disability Table. 

Individual disability income insurance policy reserves are generally calculated using the two-year 
preliminary term, net level premium and fixed net premium methods and actuarially accepted morbidity tables, using 
the 1964 Commissioners’ Disability Table and the 1985 Commissioners’ Individual Disability Table A with assumed 
interest rates in accordance with applicable statutes and regulations. 

Disabled life claim reserves are generally calculated using actuarially accepted methodologies and actuarially 
accepted morbidity tables, using 1985 Commissioners’ Individual Disability Tables A and C modified with factors to 
generate reserves that are more conservative, with assumed interest rates in accordance with applicable statutes and 
regulations. 

Unpaid claims and claim expense reserves are related to disability and long-term care claims with long-tail 
payouts. Unpaid disability claim liabilities are projected based on the most recent disability payment paid prior to the 
valuation date.  Claim expense reserves are based on an analysis of the unit expenses related to the processing and 
examination of new and ongoing claims. Interest accrued on reserves is calculated by applying NAIC prescribed 
interest rates to the average reserves by incurral year. 

Tabular interest, tabular less actual reserves released and tabular cost for all life and annuity contracts and 
supplementary contracts involving life contingencies are determined in accordance with NAIC Annual Statement 
Instructions. Traditional life and term products use a formula that applies a weighted-average interest rate determined 
from a seriatim valuation file to the mean average reserves. Reserves for term policies and riders issued in 2020 use 
the valuation methods specified in Valuation Manual (“VM”) 20. Universal life, variable life, group life insurance, 
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annuity and supplemental contracts use a formula which applies a weighted-average credited rate to the mean account 
value. 

Guardian waives deduction of deferred fractional premium at death and returns any portion of the final 
premium beyond the date of death. Reserves are computed using continuous functions to reflect these practices. The 
larger of legally computed reserves and cash surrender values on a policy-by-policy basis are held as liabilities. 

The same reserve methods applied to standard policies are used for the substandard reserve calculations that 
are based on a substandard mortality rate (a multiple of standard reserve tables). 

Reserves for group life waiver and long-term disability (“LTD”) reported claims are determined on a seriatim 
basis. Life waiver of premium reserves are determined using the 1970 Inter-company Group Life Disability Table for 
claimants disabled prior to 2009 and the 2005 Group Term Life Waiver Table for claimants disabled on or after 
January 1, 2009; interest rates are 4.0% for claims incurred in 2012 or earlier and 3.5% for claims incurred in 2013 or 
later. LTD reserves are determined using the 1987 Commissioners’ Group Disability Table and Table 95a; interest 
rates vary by the year the claim was incurred, typically ranging from 2.75% to 5.0%. Group short-term disability, 
vision and dental claims incurred but not yet reported reserves are estimated based on Guardian’s historical experience. 
Group reserves include reasonable allowances for potential adverse deviation. 
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The section entitled “Selected Historical Statutory Financial Information of Guardian” on page 74 of the 
Offering Memorandum is hereby deleted in its entirety and replaced with the following: 

SELECTED HISTORICAL STATUTORY FINANCIAL INFORMATION OF GUARDIAN 

The table presented below sets forth selected financial information for Guardian which has been compiled 
on an unconsolidated basis and determined in accordance with SAP.  For a description of the accounting principles 
applicable to this financial information and certain differences between SAP and GAAP, see “Financial and 
Accounting Matters—Summary of Principal Differences Between SAP and GAAP.”  Prospective investors should 
read the table below in conjunction with “Financial and Accounting Matters,” “Summary of Certain First Quarter 
Financial Information” and Guardian’s statutory financial statements. The selected financial information for 
Guardian as of and for each of the years ended December 31, 2022, 2021 and 2020 has been derived from the annual 
audited statutory financial statements. The selected financial information for Guardian as of and for the three months 
ended March 31, 2023 and 2022 has been derived from the quarterly unaudited statutory financial information.  

The preparation of financial statements requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities at the date of the financial statements. Actual results may differ from 
estimates. The results for past accounting periods are not necessarily indicative of the results to be expected for any 
future accounting period.   

The following table sets forth Guardian’s Statements of Income Data and Balance Sheet Data. 

    

 

As of or for the  
three months ended March 

31, 

 As of or for the  
year ended  

December 31, 

Condensed Financial Information 

Statements of Income Data: 

2023 2022  2022 2021 2020 
 

 
 

  

Total revenue ....................................     $ 3,596    $      3,377     $ 12,728    $ 12,539    $ 11,681 

Dividends to policyholders………... 325        282  1,257 1,114 1,036 
Gain from operations before federal 
income taxes .....................................  

   

36 (52)  126 371 
393 

Net income (loss) ..............................  6 (81)  14 223 147 
Balance Sheet Data:       

Total admitted assets .........................     $ 78,535    $ 73,923     $ 76,000    $ 72,127        $   68,045 
Total liabilities ..................................     $ 69,669    $ 65,346     $ 67,155    $ 63,538 $   60,285 

Surplus: 
      

Surplus notes .................................     $ 1,500    $ 1,500     $ 1,500    $    1,498    $     1,497      
Policyholders’ Surplus ..................  7,366 7,077  7,345   7,091   6,263 
Total Surplus .................................  8,866 8,577  8,845 8,589 7,760 
AVR…………. 1,446 1,506  1,449 1,444 1,132 

Total surplus and AVR .....................     $ 10,312    $ 10,083     $ 10,294    $ 10,033     $ 8,892 
 

(in millions) 
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The following is added to the section entitled “Directors and Executive Officers of Guardian” immediately 
prior to the heading “Directors’ Biographical Information” on page 108 of the Offering Memorandum: 

 
Recent Developments 
 
Karen B. Peetz resigned as a director of Guardian on April 10, 2023. 
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