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The text under the heading “New accounting rules, changes to existing accounting rules or the granting of permitted
accounting practices to competitors could have an adverse effect on Guardian’s results of operations and financial
condition” in the section entitled “Risk Factors” beginning on page 11 of the Information Memorandum is hereby
deleted in its entirety and replaced by the following:

New accounting rules, changes to existing accounting rules or the granting of permitted accounting
practices to competitors could have an adverse effect on Guardian’s results of operations and financial
condition.

Guardian is required to comply with statutory accounting practices (“SAP”). SAP and various components
of SAP (such as actuarial reserving methodologies) are subject to review by the NAIC and its task forces and
committees, as well as state insurance departments, in an effort to address emerging issues and otherwise improve or
alter financial reporting. Various proposals are currently, or have been previously, pending before committees and
task forces of the NAIC, some of which, if enacted, could negatively affect the reporting of Guardian’s financial
condition and results of operations. The NAIC has approved a new valuation manual containing a principle-based
approach to the calculation of life insurance company reserves. Principle-based reserving (“PBR”) is designed to
better address reserving for products, including the current generation of products for which the current formulaic
basis for reserve determination does not work effectively. PBR became effective on January 1, 2017 in the states in
which it has been adopted, and was followed by a three-year phase-in period for business issued on January 1, 2017.
New York Insurance Regulation 213 was adopted in February 2020, and affirmed the New York Superintendent of
Financial Services’ authority to deviate from the NAIC valuation manual to adjust the reserves of a New York life
insurance company, if necessary, in order to protect policyholders. Regulation 213 adopted the NAIC PBR valuation
manual, but excluded certain provisions that were deemed to conflict with New York insurance law and regulation.

Guardian cannot predict whether the enacted reforms will positively or negatively affect it.

In addition, the NAIC Accounting Practices and Procedures Manual provides that state insurance
departments may permit insurance companies domiciled therein to depart from SAP by granting them permitted
accounting practices. Guardian cannot predict what permitted and prescribed practices the NYSDFS may allow or
mandate in the future, nor can Guardian predict whether or when the insurance departments of the states of domicile
of its competitors may permit them to utilize advantageous accounting practices that depart from SAP. As of the
date of this Information Memorandum, Guardian has not requested or used any such permitted practices for the
statutory financial statements for the year ended December 31, 2019 and the nine months ended September 30,
2020. Moreover, although states defer to interpretations of the insurance department of the state of domicile with
respect to regulations and guidelines, neither the action of the domiciliary state nor action of the NAIC is binding on
a state. Accordingly, a state could choose to follow a different interpretation. Guardian can give no assurance that
future changes to SAP or components of SAP will not have a negative impact on Guardian’s results of operations or
financial condition.

The text under the heading “The amount of statutory capital that Guardian has and the amount of statutory capital
it must hold can vary significantly from time to time and is sensitive to a number of factors outside of its control,
including equity market and credit market conditions” in the section entitled “Risk Factors” beginning on page 11
of the Information Memorandum is hereby deleted in its entirety and replaced by the following:

The amount of statutory capital that Guardian has and the amount of statutory capital it must hold can vary
significantly from time to time and is sensitive to a number of factors outside of its control, including equity
market and credit market conditions.

Insurance regulators and the NAIC prescribe accounting standards and statutory capital and reserve
requirements for Guardian and its insurance company subsidiaries. The NAIC has established regulations that
provide minimum capitalization requirements based on RBC formulas for both life and property and casualty
companies. The RBC formula for life companies establishes capital requirements relating to insurance, business,
asset and interest rate risks, including equity, interest rate and expense recovery risks associated with variable
annuities and group annuities that contain death benefits or certain living benefits.

In any particular year, statutory surplus amounts and RBC ratios may increase or decrease depending on a
variety of factors, including the amount of statutory income or losses generated by Guardian (which itself is
sensitive to equity market and credit market conditions), the amount of additional capital it must hold to support its
business growth, changes in equity market levels, the value of certain fixed-income and equity securities in its
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investment portfolio, the value of certain derivative instruments that do not get hedge accounting treatment, changes
in interest rates and foreign currency exchange rates, as well as changes to the NAIC RBC formulas. Most of these
factors are outside of Guardian’s control. Increases in the amount of required statutory reserves reduce the statutory
capital used in calculating Guardian’s RBC ratios. In addition, in scenarios of equity market declines, the amount of
additional statutory reserves that GIAC is required to hold for its variable annuity guarantees would increase, which
would decrease GIAC’s, and, therefore, Guardian’s, statutory surplus.

Guardian’s statutory surplus and RBC ratios have a significant influence on its financial strength and
claims paying ratings, which, in turn, are important to its ability to compete effectively. To the extent that
Guardian’s statutory capital resources are deemed to be insufficient to maintain a particular rating by one or more
rating agencies, it may seek to raise additional capital. If it were not able to raise additional capital in such a scenario
for any reason, any ratings downgrade that followed could have a material and adverse effect on its business, results
of operations, financial condition and liquidity.

The NAIC and the International Association of Insurance Supervisors (“IAIS”) continue to develop group
capital calculations or group capital standards. The NAIC is developing a group capital assessment which is
expected to be based on existing RBC measures. In November 2019, the IAIS adopted its global “insurance capital
standard,” which will began a five-year monitoring period in January 2020 and, once implemented, is intended to
serve as the base group capital standard applicable to all internationally active insurance groups (as defined by the
IAIS and designated by group regulators). Although federal regulators and the NAIC have engaged with the IAIS in
the development of its capital standards, it is not clear how such global standards will interact with existing U.S.
regulatory requirements and the NAIC’s group capital calculation once it is developed. Guardian cannot predict
what impact these proposed capital standards may have on its operations. It is possible that Guardian or its affiliates
may be required to hold additional capital, which may adversely affect Guardian’s ability to do business.

The text under the heading “A computer system failure or security breach could disrupt Guardian’s business,
damage its reputation and adversely impact its profitability” in the section entitled “Risk Factors” beginning on
page 19 of the Information Memorandum is hereby deleted in its entirety and replaced by the following:

A computer system failure or security breach could disrupt Guardian’s business, damage its reputation and
adversely impact its profitability

Guardian relies on computer systems to conduct its business, including customer service, marketing and
sales activities, manage its customer relationships and produce its financial statements. While Guardian has policies,
procedures and backup plans designed to prevent or limit the effect of failure, its computer systems may be
vulnerable to disruptions or breaches as the result of natural disasters, man-made disasters, criminal activity,
pandemics or other events beyond its control. The failure of Guardian’s computer systems for any reason could
disrupt its operations, result in the loss of customer business and adversely impact its profitability.

Guardian retains confidential information on its computer systems, including customer information and
proprietary business information, and such information may also be stored on the systems of third parties to whom
Guardian outsources certain functions or the systems of its career agents. Guardian’s career agents may experience,
and have experienced, breaches of their computer systems that resulted in the compromise of personally identifiable
customer information. Any compromise of the security of these computer systems, including the disclosure of
personally identifiable customer information, could damage Guardian’s reputation, expose it to litigation, increase
regulatory scrutiny and require Guardian to incur significant technical, legal and other expenses.

The area of cybersecurity has come under increased scrutiny by insurance regulators. New York’s
cybersecurity regulation for financial services institutions, including banking and insurance entities, that are under
the jurisdiction of the NYSDFS became effective on March 1, 2017. The regulation requires these entities to
establish and maintain a cybersecurity program designed to protect consumers’ private data and the confidentiality,
integrity and availability of the licensee’s information systems. The NAIC adopted the Insurance Data Security
Model Law (the “Cybersecurity Model Law”) on October 24, 2017, which establishes standards for data security
and for the investigation of and notification of insurance commissioners of cybersecurity events involving
unauthorized access to, or the misuse of, certain nonpublic information. The Cybersecurity Model Law imposes
significant new regulatory requirements intended to protect the confidentiality, integrity and availability of
information systems. As of November 2020, at least ten states had adopted the Cybersecurity Model Law in some
form, and further implementation will be based on adoption by other state legislatures. The California Consumer
Privacy Act (the “CCPA”), which took effect on January 1, 2020, gives California residents expanded rights to
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access, and request deletion of, personal information a business has collected from them; to opt out of certain sales
of personal information; and to know further detail on the business’s use, sourcing and sharing of that personal
information. The CCPA’s definition of “personal information” is more expansive than those found in other privacy
laws in the United States. Failure to comply with the CCPA could result in regulatory fines. The CCPA also grants a
private right of action, following a data breach, if the breach was attributable to a failure to maintain reasonable data
security procedures. The California Attorney General has promulgated, and is in the process of revising, regulations
pursuant to CCPA that detail certain of the business’ obligations. We expect that certain exceptions under the CCPA
will apply to a significant portion of Guardian’s business. Additionally, on November 3, 2020, California voters
passed a ballot initiative, the California Privacy Rights Act (the “CPRA”), that adjusts and in some respects expands
consumer rights and business obligations created by the CCPA. The CPRA imposes additional obligations on
companies that collect California residents’ personal information, including to provide a right to correct personal
information, additional protections for certain uses of sensitive personal information, and certain limitations on data
use and on data sharing that does not involve a sale. The CPRA also creates a new California Privacy Protection
Agency which will be charged with enforcing both the CCPA and the CPRA. The CPRA will take effect on January
1, 2023. It may require additional compliance investment as well as additional changes to policies, procedures and
operations.
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The text under the heading “Regulation” in the section entitled “Business of Guardian” beginning on page 37 of the
Information Memorandum is hereby deleted in its entirety and replaced by the following:

Regulation

COVID-19 Related Regulations. Effective March 18, 2020, New York State enacted emergency family and
disability leave legislation providing state mandated benefits for certain New York employees who have been impacted by
COVID-19. The law expands the definitions of “disability” under New York’s Workers Compensation law and “family
leave” under the New York State Paid Family Leave Law to now encompass those employees who are unable to work
while under a COVID-19 quarantine or isolation order. The law provides that disability and paid family leave may run
concurrently, and expands the amount of benefits available for disability under these conditions. Additionally, the law
extends New York State Paid Family Leave benefits to eligible employees who take time off from work to provide care
for a minor or dependent child who is under a COVID-19 quarantine or isolation order. The federal Emergency Family
and Medical Leave Expansion Act (effective April 1, 2020) has also extended certain federally-mandated FMLA benefits
to eligible employees impacted by COVID-19. Among other things, covered employees under this law are now entitled to
twelve weeks partial paid leave and continuation of their employer group health benefits if they are unable to work while
caring for a son or daughter whose school or place of care has been closed due to COVID-19. The federal law is
scheduled to expire on December 31, 2020. New Jersey has expanded its Family Leave Act and Family Leave Insurance
law to provide paid leave to care for family members quarantined due to COVID-19 or unpaid leave to care for children
due to COVID-19 school closures. New Jersey has also already amended its Temporary Disability Insurance Law to make
funds available for COVID-related reasons and has waived the seven-day waiting period. California has also waived its
seven-day waiting period.

See “Risk Factors—Risk Factors Related to Guardian—A pandemic or other catastrophic event could
adversely affect Guardian’s results of operations and financial condition.”

Insurance Regulation Generally. Guardian, NAIC number 64246, is licensed to transact its insurance
business in, and is subject to regulation and supervision by, all 50 states of the United States and the District of
Columbia. Guardian and its insurance subsidiaries are licensed, regulated and supervised in all jurisdictions where
they conduct insurance business. The extent of such regulation varies. However, most jurisdictions have laws and
regulations requiring the licensing of insurers and their agents and setting standards of solvency, reserves,
reinsurance, capital adequacy and business conduct to be maintained by licensed insurance companies, and may
regulate withdrawal from certain markets. In addition, statutes and regulations usually require the approval of policy
forms and, for certain lines of insurance, the approval of rates. Such statutes and regulations in certain states also
prescribe the permitted types and concentration of investments. Guardian, along with each of its insurance
subsidiaries, is required to file detailed annual financial statements with supervisory agencies in each of the
jurisdictions in which Guardian or such insurance subsidiary does business and its operations and accounts are
subject to periodic examination by such authorities. Guardian’s operations and accounts are also subject to
examination by such agencies. The primary purpose of this insurance industry regulation is to protect policyholders,
not holders of any securities. Guardian is also subject to federal and state laws and regulations affecting the conduct
of Guardian’s businesses.

The New York Insurance Law limits the sales commissions and certain other marketing expenses that may
be incurred in connection with the sale of individual life insurance policies and annuity contracts issued in any state
by Guardian, Berkshire Life Insurance Company of America (“BLICOA”) and The Guardian Insurance & Annuity
Company, Inc. (“GIAC”). Some group insurance products also have restrictions on commissions, although the
restrictions are more limited in nature. The NYSDFS requires the filing of information on agent compensation
program structure and amounts on an annual basis.

The NAIC, as well as certain state regulators, are currently considering implementing regulations that
would apply an impartial conduct standard to recommendations made in connection with certain annuities and, in
the case of New York, life insurance policies. In particular, in July 2018, the NYSDFS issued a final version of
amended Regulation 187, which adopts a “best interest” standard for the sale of life insurance and annuity products
in New York. The regulation generally requires a consumer’s best interest, and not the financial interests of a
producer or insurer, to influence a producer’s recommendation as to which life insurance or annuity product a
consumer should purchase. In addition, the amendments to Regulation 187 impose a best interest standard on certain
consumer in-force transactions. These amendments to Regulation 187 became effective for annuity products on
August 1, 2019 and for life insurance products on February 1, 2020. Guardian is continuing to assess the impact of
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the regulation on its business. The regulation, may have adverse effects on Guardian’s business, results of operations
and financial condition.

State insurance regulatory authorities and other state enforcement agencies may from time to time make
inquiries regarding Guardian’s compliance with laws and regulations regarding the conduct of its insurance
business. Guardian and its subsidiaries endeavor to respond to such inquiries in an appropriate way and to take
corrective action if warranted. Based upon regulatory inquiries that have been made, it is Guardian’s opinion that
any regulatory proceedings which might be initiated following such inquiries are not likely to have a material
adverse effect on Guardian’s financial condition or results of operations.

Holding Company Regulation. Guardian is subject to the New York Insurance Law governing insurance
companies and their subsidiaries and affiliates, in particular, Article 17 of the New York Insurance Law. That article
places certain restrictions on transactions between Guardian and its subsidiaries and other affiliates. In addition, the
NYSDFS requires reports and notifications of transactions involving Guardian and its subsidiaries and other
affiliates. Some of these transactions are subject to prior approval by the NYSDFS.

Guardian’s insurance subsidiaries are subject to regulation under the insurance holding company laws of
various jurisdictions. The insurance holding company laws and regulations vary from jurisdiction to jurisdiction, but
generally require each controlled insurance company to register with state regulatory authorities and to file with
those authorities certain reports, including information concerning their capital structure, ownership, financial
condition, certain intercompany transactions and general business operations and, where applicable requirements
have been adopted, reports on the enterprise risk management and governance of Guardian.

The New York Insurance Law and the regulations thereunder also restrict the aggregate amount of
investments Guardian may make in non-life insurance subsidiaries and provide for periodic reporting on all of its
subsidiaries.

Risk Management and ORSA. The NAIC’s Risk Management and Own Risk and Solvency Assessment
Model Act, or the “ORSA Model Act,” requires insurers that exceed specified premium thresholds to maintain a
framework for managing the risks associated with their entire holding company group, including non-insurance
companies. In addition, at least annually, the insurer must prepare a summary report, or the “ORSA Report,”
regarding its internal assessment of risk management and capital adequacy for the entire holding company group.
ORSA Reports are filed on a confidential basis with the insurance holding company group’s lead regulator and made
available to other domiciliary regulators within the holding company group. Guardian filed its latest ORSA Report
in October 2020.

Unclaimed Property Laws. Guardian is subject to the laws and regulations of states and other jurisdictions
concerning the identification, reporting and escheatment of unclaimed or abandoned funds, and is subject to audit
and examination for compliance with these requirements.

Guaranty Funds. All 50 states of the United States and the District of Columbia have insurance guaranty
fund laws requiring insurance companies doing business within those jurisdictions to participate in guaranty
associations. Guaranty associations are organized to cover, subject to limits, contractual obligations under insurance
policies and certificates issued under group insurance policies, issued by impaired or insolvent life insurance
companies. These associations levy assessments, up to prescribed limits, on each member insurer doing business in a
particular state on the basis of their proportionate share of the premiums written by all member insurers in the lines
of business in which the impaired or insolvent insurer is engaged. Some states permit member insurers to recover
assessments paid through full or partial premium tax offsets, usually over a period of years. Assessments levied
against Guardian by guaranty associations during each of the past five years have not been material. While Guardian
cannot accurately predict the amount of future assessments, Guardian believes that assessments with respect to other
pending insurance company impairments and insolvencies will not have a material adverse effect on Guardian’s
financial position or results of operations.

Policy and Contract Reserve Sufficiency Analysis. Under the New York Insurance Law, Guardian is
required to conduct annually an analysis of the sufficiency of all life insurance and annuity statutory reserves. Each
year Guardian must submit an opinion of a qualified actuary that states that Guardian’s statutory reserves, when
considered in light of the assets held with respect to such reserves, make good and sufficient provision for
Guardian’s associated contractual obligations and related expenses. If reserves are viewed as being inadequate,
Guardian must set up additional reserves by moving funds from surplus. As part of Guardian’s 2019 statutory annual
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statement, Guardian provided an actuarial opinion without qualifications regarding these reserve requirements as of
December 31, 2019.

The New York legislature in 2018 adopted a law that makes the adoption of principle based reserves
possible for New York domiciled companies. Based on subsequent NYSDFS regulation, Guardian expects PBR will
not have a material impact on its financial condition.

Risk-Based Capital. Section 1322 of the New York Insurance Law requires that New York-domiciled life
insurers report their RBC based on a formula calculated by applying factors to various asset, premium and reserve
items. The formula takes into account the risk characteristics of the insurer, including asset risk, insurance risk,
interest rate risk and business risk. Section 1322 imposes broad confidentiality requirements on those engaged in the
insurance business (including insurers, agents, brokers and others) and on the NYSDFS as to the use and publication
of RBC data.

Section 1322 gives the Superintendent explicit regulatory authority to require various actions by, or take
various actions against, insurers whose total adjusted capital does not exceed certain RBC levels. As of December
31, 2019, Guardian’s total adjusted capital was in excess of each RBC level that might require Guardian to take
remedial action.

BLICOA and GIAC are also subject to RBC requirements. Certain FCW subsidiaries are insurance entities
subject to RBC requirements, while FCW itself, not being an insurer, is not. As of December 31, 2019, the total
adjusted capital of each of BLICOA, GIAC and the relevant FCW subsidiaries was in excess of each RBC level that
might require BLICOA, GIAC or a relevant FCW subsidiary to take some remedial action.

Statutory Examinations. As part of their routine regulatory oversight process, state insurance departments
conduct periodic detailed examinations of the books, records and accounts of insurers domiciled in their states.

These examinations are generally conducted in cooperation with the departments of two or three other
states under guidelines promulgated by the NAIC. The NYSDFS last completed its statutory examination of
Guardian for the five-year period ended December 31, 2013 and issued a final report on exam findings on June 19,
2015. In June 2020, the NYDFS concluded its Quinquennial exam for the period ended December 31, 2018. There
were no material findings.

Various state insurance departments also periodically examine non-domestic insurance companies
conducting business in their states, including Guardian and its insurance subsidiaries. The purpose of these periodic
examinations is to evaluate the companies’ compliance with state insurance laws and regulations and to determine if
operations are consistent with the public interest of the policyholders resident in the state conducting the
examination.

NAIC Ratios. On the basis of statutory financial statements filed by life insurance companies with state
insurance regulators, the NAIC calculates annually 12 financial ratios to assist state insurance regulators in
monitoring the financial condition of life insurers. State insurance regulators review this statistical report, which is
available to the public, together with an analytical report, prepared by and available only to state insurance
regulators, to identify insurance companies that appear to require immediate regulatory attention. A “usual range” of
results for each ratio is used as a benchmark. In general, departure from the “usual range” on four or more of the
ratios can lead to inquiries from individual state insurance departments. Guardian had no ratios outside the “usual
range” in 2019 and 2018.

Surplus and Capital. The New York Insurance Law requires Guardian to maintain at least $150,000 in
surplus. In addition to this minimum, there are also risk-based capital requirements, as discussed above. Guardian
and its insurance subsidiaries are subject to the supervision of the regulators in each jurisdiction in which they are
licensed to transact business. These regulators have discretionary authority, in connection with the continued
licensing of Guardian or any of these insurance subsidiaries, to limit or prohibit its sales to policyholders if such
regulators determine that any such insurer has not maintained the minimum surplus or capital required or that such
insurer’s further transaction of business would be hazardous to policyholders.

Policyholder Dividend Requirements. New York Insurance Law Section 4219 limits the amount of surplus
attributable to participating business that a domestic life insurance company may accumulate. Guardian is in
compliance with that limit. Guardian distributes amounts of divisible surplus annually in the form of dividends on
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Guardian’s participating policies in accordance with dividend scales approved annually by Guardian’s Board of
Directors.

Regulation of Investments. Guardian and each of its insurance subsidiaries is subject to state laws and
regulations that require diversification of its investment portfolios and limit the amount of investments in certain
asset categories, such as below-investment-grade fixed income securities, equity real estate, mortgages, other equity
investments, foreign investments and derivatives. Failure to comply with these laws and regulations would cause
investments exceeding regulatory limitations to be treated as non-admitted assets for purposes of measuring
statutory surplus, and, in most instances, require divestiture. Guardian believes its investments and those of each of
its insurance subsidiaries comply with all such laws and regulations.

New York Insurance Regulation 210. On March 19, 2018, Insurance Regulation 210 became effective in
New York. This regulation establishes standards for the determination and any readjustment of non-guaranteed
elements (“NGEs”) that may vary at the insurer’s discretion for life insurance policies and annuity contracts
delivered or issued for delivery in New York State. The regulation requires insurers to notify policyholders at least
60 days prior to any adverse change in NGEs and, with respect to life insurance policies, to notify the NYSDFS at
least 120 days prior to any such changes. In addition, the regulation requires insurers to file annually with the
NYSDFS to inform the NYSDFS of any adverse changes in the current scale of NGEs of any existing policy that
occurred in the prior calendar year.

Federal Income Taxation. Congress has, from time to time, considered legislation that could adversely
impact the manner of taxing the products Guardian sells and of calculating the amount of taxes paid by life
insurance companies or other corporations, including Guardian. Changes to federal, state or other tax laws, or in the
interpretation of applicable tax laws and regulations, could reduce Guardian’s earnings and adversely affect
Guardian’s business, financial condition or results of operations.

The attractiveness to Guardian’s customers of many of its products may be due, in part, to favorable tax
treatment. Current federal income tax laws generally permit the tax-deferred accumulation of earnings on the
premiums paid by the holders of life insurance and annuity products. Taxes, if any, are payable generally on income
attributable to a distribution under the contract for the year in which the distribution is made. Death benefits under
life insurance contracts may be received free of federal income tax. Congress has, from time to time, considered
legislation that could have the effect of reducing or eliminating the benefit of such income tax deferral or otherwise
affect the taxation of life insurance or annuity products. As a result, demand for certain of Guardian’s life insurance
and annuity products that offer income tax deferral could be negatively impacted. To the extent that legislation is
enacted in the future to reduce the tax deferred status of life insurance or annuity products, limit the exclusion of
death benefits from income, or reduce the taxation of competing products, all life insurance companies, including
Guardian, could be adversely affected. Likewise, reductions in individual tax rates could reduce the attractiveness of
tax deferral to Guardian’s potential customers.

Congress has from time to time, considered material changes to, or repeal of, the estate tax. Many of
Guardian’s products are sold to customers in order to help them meet their estate tax planning needs. To the extent
that legislation is enacted in the future that would materially change, or repeal, the estate tax, sales of Guardian’s
products could be adversely affected.

See “Risk Factors—Risk Factors Related to Guardian—Changes in tax laws and the interpretation thereof could
adversely affect Guardian’s business.”

Securities Laws. Certain of Guardian’s direct and indirect subsidiaries and certain policies and contracts
offered by them, are subject to various forms of regulation under the federal securities laws administered by the
SEC, state securities laws and FINRA rules. Certain of Guardian’s direct and indirect subsidiaries, such as PAS and
Park Avenue Institutional Advisers LLC (“PAIA”), are investment advisers registered under the Investment
Advisers Act of 1940, as amended. In addition, PAS is a broker-dealer with the SEC under the Exchange Act, and is
a member of, and subject to regulation by, FINRA.

In addition, certain separate accounts of GIAC related to its variable insurance products and a variety of
mutual funds advised or subadvised by PAIA are registered under the Investment Company Act of 1940, as
amended. The separate account interests under the variable products issued through these registered separate
accounts and shares offered by these registered mutual funds are registered under the Securities Act. Federal and
state securities regulatory authorities, state attorneys general and FINRA from time to time make inquiries regarding
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compliance by Guardian and its subsidiaries with securities and other laws and regulations regarding the conduct of
their securities businesses. Guardian endeavors to respond to such inquiries in an appropriate way and to take
corrective action if warranted.

These laws and regulations are primarily intended to benefit investors in the securities markets and
generally grant supervisory agencies broad administrative powers, including the power to limit or restrict the
carrying on of business for failure to comply with such laws and regulations. In such event, the possible regulatory
sanctions include the suspension of individual employees or associates, limitations on the activities in which the
regulated entity may engage, suspension or revocation of an investment adviser’s or broker-dealer’s registration as
an adviser or broker-dealer, censure and fines. Guardian’s direct and indirect subsidiaries may also be subject to
similar laws and regulations in the states in which they provide investment advisory services, offer the products
described above, or conduct other securities-related activities.

Federal Insurance Initiatives and Legislation. Although the federal government has not directly regulated
the insurance business, federal initiatives often have an impact on Guardian’s life insurance business. Current and
proposed measures that may significantly affect the insurance business generally include proposals to create an
optional federal charter for insurers, limitations on anti-trust immunity, minimum solvency requirements, and other
proposals at the federal level to streamline state insurance regulatory processes. Guardian cannot predict whether
these proposals will be adopted, or, if adopted, the impact, if any, such proposals could have on Guardian’s business,
results of operation or financial condition. At the present time, Guardian does not know of any federal legislative
initiatives that, if enacted, would adversely impact its business, results of operations or financial condition. See
“Risk Factors—Risk Factors Related to Guardian. Guardian is subject to extensive regulation, which restricts its
operations and imposes compliance costs” and “Risk Factors—Risk Factors Related to Guardian—The Dodd-Frank
Act and certain other potential changes in federal laws and regulations may adversely affect Guardian’s business,
results of operations and financial condition.”

In July 2010, Congress passed, and President Obama signed, the Dodd-Frank Act. Policy and rule-making
conducted after the enactment of the Dodd-Frank Act has changed and will continue to significantly change
financial regulation. The Dodd-Frank Act establishes a general framework for systemic regulation that has imposed
and will impose mandatory clearing, exchange trading and margin requirements on many derivatives transactions.
Although regulations with respect to swaps and other derivatives that are regulated by the Commodity Futures
Trading Commission (the “CFTC”) have been largely implemented, final implementation for Guardian of
requirements relating to initial margining of swaps went into effect in September 2020. Regulations for security-
based swaps, which are regulated by the SEC, have been largely adopted but not yet implemented. These regulations
differ in many respects from those adopted by the CFTC, the prudential regulators and regulators in the EU. As a
result, it is possible that implementation of SEC regulations could adversely impact Guardian’s positions in security-
based swaps, such as credit default swaps and equity swaps.

Beginning in September 2020, Guardian is required to post initial margin to its derivatives counterparties in
respect to its swaps positions depending on the size of the swaps books of the broader Guardian group and the
applicable threshold established by counterparties. Initial margin positing is required if the Guardian and its
affiliated have “material swaps exposure.” Under the rules, this requires average daily aggregate notional exposure
to uncleared swaps, uncleared security-based swaps, foreign exchange forwards and foreign exchange swaps for
specified prior period in excess of $8 billion. In addition, eligible margin for initial margin for swaps, like that for
variation margin, is restricted to cash and liquid securities (such as U.S. government securities, government-
sponsored enterprise debt securities, certain sovereign debt and specified corporate debt, listed equities and funds.

To the extent that Guardian’s swaps or security-based swaps counterparty collects initial margin from it,
Guardian may request that the derivatives counterparty segregate all such initial margin at a custodian. If Guardian
does not request segregation, the custodian or counterparty may commingle such assets or collateral with the
custodian’s or counterparty’s own assets or collateral, and in the event of the bankruptcy or insolvency of the
custodian or counterparty, such assets and collateral may be subject to the conflicting claims of the creditors of the
relevant custodian or counterparty, which may result in a loss to Guardian.

Guardian currently posts variation margin to and collects variation margin from counterparties to swaps
subject to regulation by the CFTC, U.S. prudential regulators and authorities in the EU.

In addition, where Guardian enters into certain swaps that are subject to mandatory clearing, Guardian will
be required to execute such swaps on a registered exchange or trading platform.
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Further, where Guardian enters into a swap with non-U.S. counterparties in the EU, the regulations of the
home or resident country of such counterparty generally apply regulatory requirements with respect to such swap
that are similar to those adopted by the CFTC and the prudential regulators pursuant to the Dodd-Frank Act. The
EMIR, like the CFTC regulations in effect in the U.S., requires reporting of derivatives and various risk mitigation
techniques to be applied to derivatives entered into by parties that are subject to the jurisdiction of EMIR.

The Dodd-Frank Act also established an FSOC which has authority to designate non-bank financial
companies as non-bank SIFIs thereby subjecting them to enhanced prudential standards and supervision by the
Federal Reserve. The prudential standards for non-bank SIFIs include enhanced RBC requirements, leverage limits,
liquidity requirements, single counterparty exposure limits, governance requirements for risk management, stress
test requirements, special debt-to-equity limits for certain companies, early remediation procedures and recovery and
resolution planning. On October 26, 2017, the Secretary of the Treasury issued a report on asset management and
insurance that recommended activities-based evaluations of systemic risk in the insurance industry rather than an
entity-based approach. The report also supported primary regulation of the U.S. insurance industry by the states
rather than the federal government. On November 17, 2017, the Secretary also issued a report recommending
changes to FSOC’s process for non-bank SIFI designations, including prioritizing an activities-based approach
instead of individual designations, and enhancing the analytical process, engagement and transparency of the
designation process. If the FSOC were to determine that Guardian is a non-bank SIFI, Guardian would become
subject to certain of these enhanced prudential standards. Other regulators such as state insurance regulators may
also determine to adopt new or heightened regulatory safeguards as a result of actions taken by the Federal Reserve
in connection with its supervision of non-bank SIFIs. There can be no assurance that such new or enhanced
regulation will not apply to Guardian.

In addition, the Dodd-Frank Act established the FIO within the U.S. Department of the Treasury, which has
the authority, on behalf of the United States, to participate in the negotiations of international insurance agreements
with foreign regulators, as well as to collect information about the insurance industry and recommend prudential
standards. While not having a general supervisory or regulatory authority over the business of insurance, the
director of the FIO will perform various functions with respect to insurance, including serving as a non-voting
member of FSOC and making recommendations to the FSOC regarding insurers to be designated for more stringent
regulation.

Federal agencies have been given significant discretion in connection with rulemaking pursuant to and
implementation of the Dodd-Frank Act. Additionally, it is unclear what impact the Trump administration’s policies
and a Republican majority in the Senate will have on the Dodd-Frank Act and the resulting impact on Guardian’s
business, financial condition or results of operations. Although the Democratic majority in the House of
Representatives is unlikely to consider a full repeal of the Dodd-Frank Act, Guardian cannot predict whether any
proposal to amend the Dodd-Frank Act will be implemented and whether it would have a material effect on its
business, financial condition or operations and cannot currently identify the risks, if any, that may be posed to
Guardian’s business as a result of changes to, or legislative replacements for, Dodd-Frank. Guardian cannot predict
whether any such legislation or regulatory changes will be adopted, or what impact they will have on Guardian’s
business, financial condition or results of operations.

Federal legislation and administrative policies in other areas, including employee benefit plan regulation
and individual retirement account regulation, federal taxation and securities regulation, could significantly affect the
insurance industry and the costs faced by its participants.

USA PATRIOT Act. Title III of the USA PATRIOT Act of 2001 (the “PATRIOT Act”) amends the Money
Laundering Control Act of 1986 and the Bank Secrecy Act to expand Anti-Money Laundering (“AML”) and
financial transparency laws applicable to financial services companies, including some categories of insurance
companies. The PATRIOT Act, among other things, seeks to promote cooperation among financial institutions,
regulators and law enforcement entities in identifying parties that may be involved in terrorism, money laundering or
other illegal activities. To the extent required by applicable laws and regulations, Guardian and certain of its
subsidiaries that are deemed “financial institutions” under the PATRIOT Act have adopted anti-money laundering
programs that include policies, procedures and controls to detect and prevent money laundering, designate a
compliance officer to oversee the program, provide for on-going employee training, and ensure periodic independent
testing of the program. Guardian’s AML programs, to the extent required, also establish and enforce customer
identification programs and provide for the monitoring and the reporting to the Treasury of certain suspicious
transactions.
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Pension Legislative Developments. On September 27, 2010, President Obama signed the Small Business
Jobs Act of 2010 (“SBJA”). SBJA focuses mainly on credits for small businesses but has a major pension provision
which permits participants to transfer money from a pre-tax account to a Roth account within a “qualified plan.” On
July 6, 2012, President Obama signed the Moving Ahead for Progress in the 21st Century Act (“MAP-21”) which,
among other things, affects pension funding by changing the mechanism for determining interest rates to be used for
funding pension plans; it also increased pension benefit guaranty corporation (“PBGC”) premiums.

The Supreme Court in United States v. Windsor (2013) found that Section 3 of the Defense of Marriage
Act (“DOMA”), which provides that the word “marriage” means only a legal union between one man and one
woman as husband and wife, and the word “spouse” refers only to a person of the opposite sex who is a husband or
a wife is unconstitutional because it violates the principles of equal protection. The impact of any of the above may
have a positive impact on the demand for retirement vehicles.

ERISA Considerations. Until December 31, 2016, Guardian and its subsidiaries issued certain investment
products and services to employee benefit plans governed by ERISA, including group annuity contracts and funding
agreements designed to fund tax-qualified retirement plans such as 401(k), profit-sharing and other participant
directed plans, as well as defined benefit plans. This block of business was purchased by Ameritas Life Insurance
Corp. (“Ameritas”) under an Asset Purchase Agreement entered into by a Guardian subsidiary and Ameritas on
September 1, 2016. Pursuant to that Asset Purchase Agreement and other ancillary agreements between the parties,
Ameritas has undertaken to novate these group annuity contracts and funding agreements and will assume the
obligations and liabilities associated with them. As of December 2019, all of these contracts and agreements have
been novated to Ameritas. ERISA provides (among other requirements) standards of conduct for employee benefit
plan fiduciaries, including investment managers and investment advisers with respect to the assets of such plans, and
holds fiduciaries liable if they fail to satisfy fiduciary standards of conduct. Generally, Guardian and its subsidiaries
have maintained policies and procedures that are intended to limit the circumstances in which Guardian or any of its
subsidiaries could be deemed a fiduciary with respect to plans governed by ERISA, or to the extent that they may be
deemed to have such fiduciary status, to ensure compliance with applicable ERISA requirements.

The U.S. Department of Labor (the “DOL”) issued regulations that largely were applicable in 2017 that
expanded the definition of “investment advice” and required an advisor to meet an impartial or “best interests”
standard, but the regulations were formally vacated by the U.S. Court of Appeals for the Fifth Circuit in 2018. The
Court of Appeals decision also vacated certain DOL amendments to prohibited transaction exemptions. The DOL
announced in 2019 that it plans to issue revised fiduciary investment advice regulations. At this time, we cannot
predict when those regulations may be issued, what form they may take, or their potential impact on us.

Annuity contracts and funding agreements that were issued prior to December 31, 2016 by Guardian’s
insurance subsidiaries may include a “fixed option” that accrues interest and is backed by the general account of the
insurance subsidiary. In 1993, the United States Supreme Court issued an opinion in John Hancock Mutual Life
Insurance Co. v. Harris Trust and Savings Bank (“Harris Trust”), holding that certain contract holder funds held by
John Hancock Mutual Life Insurance Company in its general account under a participating group annuity contract
were “plan assets,” and therefore subject to ERISA’s fiduciary provisions. However, under Section 401(b)(2) of
ERISA, if an insurance company issues a guaranteed benefit policy to a plan, the assets of the plan are deemed to
include the policy, but do not, solely by reason of the issuance of the policy, include any assets of the insurance
company. Section 401(b)(2)(B) of ERISA defines the term “guaranteed benefit policy” to mean an insurance policy
or contract to the extent such policy or contract provides for benefits the amount of which is guaranteed by the
insurer. Guardian’s insurance subsidiaries intend that the “fixed option” component of their annuity contracts and
funding agreements qualify as guaranteed benefit policies as defined by Section 401(b)(2)(B) as further interpreted
by court decisions and the DOL.

Certain lawsuits have been brought under ERISA by employer sponsors of tax-qualified retirement plans
investing through group annuity contracts that offer a selection of variable investment options funded by mutual
funds. Plaintiffs have alleged, inter alia, that the insurance company defendants are fiduciaries with respect to plans,
and as fiduciaries, the insurance company defendants breached their fiduciary duties and engaged in prohibited
transactions by receiving certain compensation from mutual funds as a result of plan investments through the
annuity contracts. The ultimate impact of the case law in this area remains uncertain. Although group variable
contracts and funding agreements issued to retirement plans by Guardian’s insurance subsidiaries have some
features that may be similar to the features of group annuity contracts that are the subject of this litigation, neither
Guardian nor any of its insurance subsidiaries are aware that similar litigation is threatened or has been filed



11

involving any group annuity contracts or funding agreements issued by the insurance subsidiaries. Guardian and its
insurance subsidiaries are continuing to monitor whether legal developments resulting from these lawsuits warrant
new or different compliance policies and procedures for this line of business.

Environmental Considerations. As an owner and operator of real property, Guardian is subject to extensive
federal, state and local environmental laws and regulations. Inherent in such ownership and operation is the risk that
there may be potential environmental liabilities and costs in connection with any required remediation of such
properties. Guardian routinely conducts environmental assessments for real estate Guardian is acquiring for
investment and before taking title to real property through securing mortgages Guardian holds. In addition, certain
federal and state laws have provisions that can protect a mortgage lender, such as Guardian or BLICOA, from
environmental liability to governmental entities in connection with properties acquired by foreclosure, if the
mortgage lender observes the required procedures under those laws and otherwise meets the legal criteria for these
protections. Based on these environmental assessments, Guardian believes that any costs associated with compliance
with environmental laws and regulations or any remediation of such properties would not have a material adverse
effect on Guardian’s financial position or results of operations.

Guardian, and certain of its subsidiaries, hold equity stakes in entities that could potentially be subject to
environmental liabilities. Guardian believes, based on its assessment of the businesses and properties of these
entities and Guardian’s level of involvement in the operation and management of such entities, Guardian would not
be subject to any material environmental liabilities with respect to these investments. However, unexpected
environmental liabilities can arise.
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The following is added to the section entitled “Management’s Discussion and Analysis of Financial Condition and
Results of Operations” immediately prior to the heading “Analysis of Results of Operations—For the Years Ended
December 31, 2019, 2018 and 2017” on page 61 of the Information Memorandum:

SUMMARY OF CERTAIN THIRD QUARTER FINANCIAL INFORMATION

Results of Operations—For the Nine Months Ended September 30, 2020 compared to the Nine Months Ended
September 30, 2019.

The following table sets forth the components of statutory net income.

Nine Months Ended September 30,

2020 2019 Change

($ in Millions)
Revenues:
Premiums, annuity considerations and fund deposits .........................$ 6,670 $ 6,491 $ 179
Net investment income ....................................................................... 1,674 1,657 17
Amortization of IMR.......................................................................... 37 38 (1)

Other income ...................................................................................... 199 280 (81)

Total revenue ......................................................................................$ 8,580 $ 8,466 $ 114
Benefits and expenses:

Benefit payments to policyholders and beneficiaries .........................$ 3,791 $ 3,791 $ 0
Net increase to policy benefit reserves ............................................... 1,799 1,756 43

Commissions and operating expenses ................................................ 1,848 1,834 14

Total benefits and expenses................................................................$ 7,438 $ 7,381 $ 57
Income from operations before policyholder dividends
and taxes ............................................................................................. 1,142 1,085 57
Policyholder dividends ....................................................................... (687) (683) (4)
Income from operations before taxes and realized capital

losses ...............................................................................................$ 455 $ 402 $ 53

Income tax (expense)/benefit.............................................................. (11) 49 (60)

Income from operations before net realized capital losses .................$ 444 $ 451 $ (7)
Net realized capital (losses) after taxes and transfers to Interest
Maintenance Reserve.......................................................................... (179) (158) (21)

Net income .........................................................................................$ 265 $ 293 $ (28)

Net Income

Guardian’s statutory net income was $265 million for the nine months ended September 30, 2020, a $28
million decrease from $293 million net income for the nine months ended September 30, 2019, primarily due lower
other income, higher net increases to policy benefit reserves, higher commissions and operating expenses, and
income tax expense, partially offset by higher premiums, annuity considerations and fund deposits.

Total revenue increased $114 million from $8,466 million for the nine months ended September 30, 2019
to $8,580 million for the nine months ended September 30, 2020, driven primarily by higher premiums, annuity
considerations and fund deposits and net investment income partially offset by lower other income. The decrease in
other income is primarily due to decreased reserve adjustment on reinsurance assumed.

Total benefits and expenses increased $57 million from $7,381 million for the nine months ended
September 30, 2019 to $7,438 million for the nine months ended September 30, 2020, primarily due to increased net
increases to policy benefit reserves and higher commissions and operating expenses.
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Premium income, annuity considerations and fund deposits

Selected premium income, annuity considerations and fund deposits information is presented below for the
nine months ended September 30, 2020 and 2019:

Nine months Ended September 30, $ Change
%

Change

2020 2019

($ in Millions)
Premium income, annuity
considerations and fund
deposits:
Whole life..................................... $ 3,034 $ 2,968 $ 66 2.2%
Disability ...................................... 402 389 13 3.3%
Term, universal, and variable life . 113 103 10 9.7%
Group ........................................... 3,094 3,007 87 2.9%

Reinsurance .................................. 27 24 3 12.5%

Total ............................................. $ 6,670 $ 6,491 $ 179 2.8%

For the nine months ended September 30, 2020, premium income as compared to the nine months ended
September 30, 2019 increased $179 million, primarily due to an increase in group premium income of $87 million
as a result of higher sales of Group life, disability, and supplemental health products, and an increase in whole life
premium income of $66 million due to continued growth of inforce business.

Net Investment Income

For the nine months ended September 30, 2020, net investment income, including interest maintenance
reserve (“IMR”) amortization, increased $16 million as compared to the nine months ended September 30, 2019,
primarily due to a $22 million increase in long term bond income, a $5 million increase in bond and mortgage
prepayment fees and a $6 million increase in policy loan income offset by a decrease of $12 million on cash, cash
equivalents and short-term investment income and a $9 million decrease in dividend income from unaffiliated
common stocks.

Benefit payments to policyholders and beneficiaries

Benefit payments to policyholders and beneficiaries were flat in the nine months ended September 30, 2020
as compared to the nine months ended September 30, 2019. The Benefit payments to policyholders and beneficiaries
were $3,791 million for both the nine months ended September 30, 2020 and September 30, 2019.

Net increase to policy benefit reserves

Net increase to policy benefit reserves increased $43 million in the nine months ended September 30, 2020
as compared to the nine months ended September 30, 2019. The policyholders’ reserves increased primarily due to
the change in reserves attributed to the natural growth of inforce business and fewer surrenders during the third
quarter 2020. This was partially offset by a decrease in Group Benefits reserves due to higher Long Term Disability
claim terminations in 2020 as compared to 2019.

Commissions and operating expenses

Commissions and operating expenses increased $14 million in the nine months ended September 30, 2020
as compared to the nine months ended September 30, 2019, primarily due to increased insurance taxes, licenses and
fees due to the expiration of the moratorium in 2019 of the Affordable Care Act Annual Health Insurers’ fee
partially offset by lower general insurance expenses.
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Guardian Federal Income Tax Expense

Federal income tax expense on operations increased $60 million for the nine months ended September 30,
2020 as compared to the nine months ended September 30, 2019, primarily driven by an increase in ordinary taxable
income and booking the return to provision for 2019.

Net Realized Capital Gains (Losses) After Tax and Transfers to IMR

Net realized capital gains (losses) after taxes and transfers to IMR were comprised of the following:

As of September 30,

2020 2019 $ Change

Total net realized capital gains (losses) after taxes and
transfers to IMR

Bonds.................................................................................. $ 269 $ 99 $ 170
Common stocks—unaffiliated ............................................ (53) 11 (64)
Derivatives and other invested assets ................................. (102) (116) 14
Net realized capital gains before deferral to the IMR......... 114 (6) 120
Capital gains tax expense.................................................... (68) (74) (6)
Transfer to IMR.................................................................. (225) (78) (147)

Total net realized capital (losses) after taxes and
transfers (to)/from IMR............................................. $ (179) $ (158) $ (21)

The book values of investments are written down when a decline in value is considered to be other-than-
temporary. For the nine months ended September 30, 2020, Guardian recognized $118 million of impairment losses,
a decrease of $11 million from the impairment losses recognized for the nine months ended September 30, 2019.
The decrease was primarily the result of an increase of $15 million and $12 million in impairments of fixed income
bonds and private equity investments, respectively, offset by a decrease of $38 million of solar tax credit investment
related impairments in the third quarter of 2020 as compared to the third quarter of 2019. Guardian employs a
systematic methodology to evaluate other-than-temporary impairments. The methodology to evaluate declines in
value utilizes a quantitative and qualitative process that attempts to evaluate available evidence concerning the
declines in a disciplined manner. Of the $118 million of other-than-temporary impairments, $15 million were related
to fixed income bonds, $22 million to private equity and $81 million related to solar tax credits investments.

Realized capital gains after tax and transfers to IMR do not reflect the changes in Asset Value Reserve
(“AVR”) and other investment reserves, which are recorded as a change in surplus.

Bonds: Net realized capital gains after IMR increased $23 million in the nine months ended September 30,
2020 as compared to the nine months ended September 30, 2019, primarily driven by lower interest rates in the first
nine months of 2020 as compared to the first nine months of 2019. There were $15 million of other-than-temporary
impairments in the bond portfolio during the nine months ended September 30, 2020 and no other-than-temporary
impairments during the nine months ended September 30, 2019.

Common stocks – unaffiliated: Common stocks – unaffiliated had realized (losses) of ($53) million for the
nine months ended September 30, 2020 as compared to realized gains of $11 million for the nine months ended
September 30, 2019 primarily driven by the sale of most of the common stock portfolio occurring in the first quarter
of 2020 during the beginning of the Covid-19 pandemic.

Derivatives, other invested assets and other: Derivative instruments, other invested assets and other had
realized (losses) of ($102) million for the nine months ended September 30, 2020 as compared to realized (losses) of
($116) million for the nine months ended September 30, 2019. There were $103 million in other-than-temporary
impairments during the nine months ended September 30, 2020 in this category as compared to $129 million during
the nine months ended September 30, 2019. Realized gains on futures contracts totaled $4 million during the nine
months ended September 30, 2020 and $6 million during the nine months ended September 30, 2019. In addition,
foreign exchange rate adjustment realized gains totaled $11 million during the nine months ended September 30,
2020 as compared to $9 million realized gains in the nine months ended September 30, 2019. CDS and other
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realized (losses) totaled ($14) million in the nine months ended September 30, 2020 as compared to ($2) million
realized (losses) in the nine months ended September 30, 2019.

For the nine months ended September 30, 2020, $225 million of net after-tax gains were deferred into the
IMR primarily from gains on sales of bonds in the normal course of business. For the first nine months ended
September 30, 2019, $78 million of prior gains were transferred out of the IMR due to gains on bond sales during
the nine months ended September 30, 2019. Gains/losses deferred to the IMR are amortized into income over the
estimated life of the investment sold.

Financial Position –As of September 30, 2020 Compared to December 31, 2019

The following table sets forth Guardian’s assets, liabilities, and surplus. The information for September 30,
2020 is derived from the unaudited Third Quarter 2020 Financial Information and the December 31, 2019
information is derived from the 2019 Audited Financial Statements.

As of September 30,
2020

As of December 31, 2019

($ in Millions)
Balance Sheet Data:
Total admitted assets ............................................$ 66,253 $ 62,205

Total liabilities...................................................... 57,826 54,589
Total surplus ......................................................... 8,427 7,616

Assets

Total assets as of September 30, 2020 increased $4,048 million, or 7%, as compared to December 31, 2019.
The major component of the growth in assets was invested assets and deferred premiums, agents’ balances and
installments, higher receivables from parent, subsidiaries and affiliates partially offset by lower current federal and
foreign income tax recoverable and higher due and accrued investment income.

Total invested assets as of September 30, 2020 increased by $3,815 million, or 7%, as compared to
December 31, 2019, driven mostly by increases in bonds, other invested assets, cash, cash equivalents and short
term investments and receivables from securities sold, partially offset by decreased real estate investments and
common stocks.

Deferred premiums, agents’ balances and installments as of September 30, 2020 increased $151 million, or
13%, as compared to December 31, 2019. The increase was a result of deferred premiums and loadings on deferred
premiums are largest in the first quarter of the year and decrease throughout the year.

Total receivables from parent, subsidiaries and affiliates as of September 30, 2020 increased $144 million,
or 5%, as compared to December 31, 2019, due to increased volume and amounts of reinsured claims and interest
credited activity on funds held or deposited with reinsured companies.

Liabilities

Total liabilities as of September 30, 2020 increased $3,237 million, or 6%, as compared to December 31,
2019, primarily due to increased reserves for policy benefits and increased policy dividend payable and other
liabilities.

The increase in reserves for policy benefits of $1,822 million as of September 30, 2020 as compared to
December 31, 2019 is primarily due to higher Individual Life, Individual Disability and Group Benefits reserves.
Individual Life and Individual Disability reserves increased due to natural growth. The increase in Group Benefits
reserves is due to the New York specific statutory requirement that a full year’s reserves be established in the
beginning of the policy year. The reserves are largest in the first quarter of the year and decrease throughout the
year.

The increase in policy dividend payable and other contract liabilities of $1,397 million as of September 30,
2020 as compared to December 31, 2019 is primarily due to the issuance of new funding agreements.
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AVR decreased $75 million, or 7%, as of September 30, 2020 as compared to December 31, 2019,
primarily due to realized and unrealized losses in the common stock component. The mortgage loan AVR
component increased $4 million, or 8.4%, as of September 30, 2020 as compared to December 31, 2019, primarily
due to the basic contribution required by the AVR formula. As of September 30, 2020, $417 million is reserved for
bonds, preferred stock, short-term investments and derivatives, up $46 million from December 31, 2019, $48 million
is reserved for mortgage loans up $4 million from December 31, 2019, $65 million is reserved for common stock,
down $79 million from December 31, 2019, and $465 million is reserved for real estate and other invested assets,
down $45 million from December 31, 2019.

Surplus

Surplus increased $811 million from $7,616 million as of December 31, 2019 to $8,427 million as of
September 30, 2020. The increase in surplus was primarily due to the issuance of surplus notes of $297 million,
statutory net income of $265 million, and a change in prepaid pension funded status of $214 million.
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The text under the heading “Liquidity and Capital Resources” in the section entitled “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” beginning on page 70 of the
Information Memorandum is hereby deleted in its entirety and replaced by the following:

Liquidity and Capital Resources

Liquidity

Guardian manages its liquidity position by matching its exposure to cash demands with adequate sources of
cash and other liquid assets. Guardian’s principal sources of liquidity are operating cash flows and holdings of cash,
cash equivalents and other readily marketable assets. Historically, Guardian has consistently experienced net
positive cash flows from operations. Guardian’s primary cash flow sources include investment income, principal
repayments on invested assets and life insurance premiums.

Guardian utilizes what it believes to be sophisticated asset/liability analysis techniques in the management
of the investments supporting its liabilities. Additionally, Guardian tests the adequacy of the projected cash flows
provided by assets to meet all of its future policyholder and other obligations. Guardian performs these studies using
stress tests regarding future credit and other asset losses, market interest rate fluctuations, claim losses and other
considerations. The result provides a view of the adequacy of the underlying assets, reserves, and capital. Guardian
analyzes a variety of scenarios modeling potential demands on liquidity, taking into account the provisions of
policies and contracts in force, its cash flow position, and the volume of cash and readily marketable securities in its
portfolio. Guardian attempts to proactively manage its liquidity position on an ongoing basis to meet cash needs
while minimizing adverse impacts on investment returns.

In most scenarios that Guardian has tested, operating cash flow is sufficient to satisfy its obligations.
Guardian believes that even in extreme scenarios tested, obligations can be met in the modeled stress tests through
operating cash flows and the sale of some of Guardian’s liquid assets. These stress test scenarios assume no new
business that would result in immediate positive cash flow. In addition, if Guardian was in a stress situation, some
uses of cash could be suspended, including new investments in illiquid instruments. However, given the inherent
limitations and underlying assumptions of quantitative modeling, there can be no assurances of Guardian’s ability to
maintain sufficient liquidity under actual liquidity needs.

FHLB Membership

Guardian became a member of the Federal Home Loan Bank of New York (“FHLBNY”) in February 2018.
Membership provides Guardian with access to FHLBNY’s financial services, including the ability to obtain
collateralized loans and to issue collateralized funding agreements.

Guardian’s capacity to borrow from the FHLBNY is limited to 5% of its statutory net admitted assets,
excluding separate account assets, under New York state insurance law. Based on Guardian’s net admitted assets as
of September 30, 2020, Guardian’s borrowing capacity is more than $3,313 million. FHLBNY borrowings and
funding agreements must be collateralized by qualifying mortgage-related assets or U.S. Treasury securities, the fair
value of which must be maintained at specified levels relative to outstanding borrowings and dependent on collateral
type. As of September 30, 2020, Guardian had approximately $500 million of outstanding borrowings from the
FHLBNY.

Liquidity Risks

Liquidity risk is the risk that Guardian will not have access to sufficient funds to meet its liabilities when
due. Guardian believes that its product mix contributes to its strong liquidity position. Guardian’s blocks of
variable life insurance and variable annuity (“VA”) contracts limit its liquidity risk because the customer bears most
of the investment risk for these types of products. A primary liquidity concern for Guardian is the risk of early
contract owner and policyholder life insurance policy loans, surrenders and withdrawals. Guardian closely evaluates
and manages this risk. As a matter of policy, virtually all of Guardian’s life insurance and annuity products contain
surrender charges for varying durations, reducing the risk that customers will seek surrenders and withdrawals or life
insurance policy loans during the periods when surrender charges are in place. Surrender charges help Guardian to
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better plan the maturities of its invested assets by reducing the risk that future outflows will exceed anticipated
levels.

Guardian’s principal sources of liquidity to meet unexpected cash outflows are its portfolio of liquid assets
and its net operating cash flow. Liquid assets include cash, cash equivalents, short-term investments and other
readily marketable public securities. Furthermore, Guardian monitors and manages cash flows over a one-year
horizon in order to attempt to maximize investment returns relative to client obligations and to reduce the number,
length of time and severity of asset and liability cash flow mismatches.

Dividends from Subsidiaries

Guardian has not historically relied on dividends from its subsidiaries to meet its operating cash flow
requirements. Dividend payments from insurance subsidiaries are generally subject to certain restrictions imposed
by statutory authorities. Additionally, dividend payments from other subsidiaries are limited to their retained
earnings.

For Guardian’s life insurance subsidiaries, including BLICOA and GIAC, substantially all of the statutory
aggregate surplus of approximately $781 million as of December 31, 2019 is subject to dividend restrictions. Under
the laws of Delaware and Massachusetts, the domiciliary states of GIAC and BLICOA, respectively, dividends in
excess of unassigned funds require regulatory approval. In addition, BLICOA and GIAC must seek regulatory
approval prior to paying a dividend whose fair market value together with other dividends within the preceding
twelve months exceeds the greater of (i) 10% of the insurer’s policyholder surplus as of the last day of December
next preceding or (ii) the net gain from operations of the insurer for the twelve-month period ending the last day of
December next preceding. Guardian’s life insurance subsidiaries, including BLICOA and GIAC, can make dividend
payments up to $246 million in 2020 without obtaining prior approval from their respective state insurance
departments. Guardian’s individual disability income insurance and retirement products and services lines of
business are written by BLICOA and GIAC, respectively, and Guardian is, accordingly, only able to receive income
generated by these lines of business through dividends received from these companies. For the nine months ended
September 30, 2020 and 2019, Guardian received an aggregate of $52 million and $37 million, respectively, in cash
dividends from its subsidiaries. Guardian can make no assurance regarding the timing or amount of dividends, if
any, that may be paid by these subsidiaries to Guardian in the future. GIS and FCW are not subject to dividend
restrictions imposed by statutory authorities but may pay dividends up to but not exceeding any accumulated
earnings. As of December 31, 2019, FCW had accumulated earnings of $136 million and would be able to pay a
dividend up to $136 million in 2020.

Capital Resources

The National Association of Insurance Commissioners (“NAIC”) has a Risk Based Capital (“RBC”) model
to compare total adjusted capital with a standard design in order to reflect an insurance company’s risk profile. RBC
is calculated at year end for regulatory purposes, and Guardian estimates RBC on an interim basis. Although
Guardian believes that there is no single appropriate means of measuring capital needs, Guardian feels that the
NAIC approach to RBC measurement is reasonable and conservative, and Guardian manages its capital position
with significant attention to maintaining adequate total adjusted capital relative to RBC. Guardian’s total adjusted
capital was well in excess of all RBC standards as of December 31, 2019, 2018, and 2017. Guardian believes that it
enjoys a strong capital position in light of its risks and that it is well-positioned to meet policyholder and other
obligations.
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The section entitled “Capitalization of Guardian” on page 22 of the Information Memorandum is hereby
deleted in its entirety and replaced by the following:

CAPITALIZATION OF GUARDIAN

As a mutual insurance company, Guardian has no capital stock and no shareholders. Guardian’s
participating policyholders generally have certain rights to receive policyholder dividends declared by the Board of
Directors. Such declarations are at the full discretion of the Board of Directors. These policyholders also have
certain rights to vote in the election of directors as provided by the laws of the State of New York. They and certain
other policyholders may have rights to receive distributions in a proceeding for the rehabilitation, liquidation,
conservation or dissolution of Guardian.

Guardian’s balance sheet includes its surplus and an AVR. The amount by which the admitted assets of
Guardian exceed its liabilities is referred to as surplus. The AVR stabilizes surplus from fluctuations in the value of
the investment portfolio (other than fluctuations in the value of certain fixed income investments due to interest rate
changes) of Guardian.

The following table sets forth the actual capitalization of Guardian as of September 30, 2020, prepared in
accordance with Statutory Accounting Practices (“SAP”). The AVR is included in the following table even though
such reserve is shown as a liability on Guardian’s balance sheet. This treatment is consistent with the general view
of the insurance industry and SAP. In addition, such reserve is included as part of total adjusted capital for risk-
based capital purposes.

September 30, 2020

Debt: $ in millions
Short-Term Debt ......................................................................................... $ -

Medium Term Debt..................................................................................... -

Long-Term Debt ......................................................................................... -

Total Debt............................................................................................... -

AVR ............................................................................................................ 996
Surplus:

Surplus Notes .............................................................................................. 1,497

Policyholders’ Surplus ................................................................................ 6,930

Total Surplus.......................................................................................... $ 8,427

Surplus and AVR................................................................................... $ 9,423
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The section entitled “Financial and Accounting Matters” beginning on page 47 of the Information
Memorandum is hereby deleted in its entirety and replaced with the following:

FINANCIAL AND ACCOUNTING MATTERS

The financial information included herein has been prepared in conformity with the statutory accounting
practices prescribed by the New York State Department of Financial Services (“NYSDFS”).

Summary of Principal Differences Between SAP and GAAP

SAP is different in some respects from financial statements prepared in accordance with GAAP. The more
significant differences between SAP and GAAP are that, under SAP, (1) costs related to acquiring business,
principally commissions and certain policy issue expenses, are charged to income in the year incurred; (2) life
insurance and annuity reserves are based on statutory mortality and interest requirements, without consideration of
withdrawals and company experience; (3) life insurance enterprises are required to establish a formula-based asset
valuation reserve (“AVR”) by a direct charge to surplus to offset potential investment losses; (4) realized gains and
losses resulting from changes in interest rates on fixed income investments are deferred in the interest maintenance
reserve (“IMR”) and amortized into investment income over the remaining life of the investment sold; (5) bonds are
carried principally at amortized cost; (6) certain reinsurance transactions are accounted for as reinsurance for
statutory purposes and as financing transactions under GAAP, and assets and liabilities are reported net of
reinsurance for statutory purposes and gross of reinsurance for GAAP; (7) certain “non-admitted assets” (furniture
and office equipment, leasehold improvements, capitalized internally developed non-operating system software and
prepaid pension costs) must be excluded under statutory reporting through a charge to surplus; (8) investments in
common stock of Guardian’s wholly-owned and majority owned subsidiaries are accounted for using the equity
method, where earnings of such subsidiaries are recognized in surplus, that is, only when dividends are distributed is
income recognized; (9) gross deferred tax assets and changes in deferred tax assets (“DTAs”) and liabilities
(“DTLs”), except those relating to changes in unrealized gains and losses, are recognized as a separate component of
surplus. Deferred tax assets not meeting certain criteria are non-admitted; (10) investments in Other invested assets,
where the Company has a controlling financial interest, are accounted for using the equity method for statutory
purposes and consolidated under GAAP; and (11) if in the aggregate, Guardian has a net negative cash balance, it is
reported as a negative asset for statutory purposes and recorded as a liability under GAAP.

Investment Reserves

In compliance with SAP, Guardian maintains both an AVR and an IMR. The AVR is intended to stabilize
policyholders’ surplus against market fluctuations in the value of equities and credit related declines in the value of
bonds, mortgage loans, public equity, private equity and real estate investments. The level of the AVR is based on
both the type of investment and its credit rating. In addition, the reserves required for similar investments, for
example, fixed maturity securities, differ according to the credit ratings of the investments, which are based upon
ratings established periodically by the Securities Valuation Office of the NAIC (“SVO”). Guardian, in keeping with
the New York Insurance Law and SAP, includes the reserve when determining its total adjusted capital for risk-
based capital purposes. Changes in the AVR are recorded directly to surplus. The IMR defers net after-tax realized
capital gains (losses) which result from changes in the overall level of interest rates for fixed income investments
and amortizes these net capital gains (losses) into income over the remaining stated life of the investments sold.
Guardian uses the group method of calculating the IMR. The IMR is not treated under SAP as part of the total
adjusted capital for risk-based capital purposes. Net realized after-tax capital gains of $225 million and $78 million
as of September 30, 2020 and 2019, respectively, were deferred into the IMR. Amortization of the IMR into net
investment income amounted to $37 million for the nine months ended September 30, 2020, and $38 million for the
nine months ended September 30, 2019.

Realized investment gains and losses are reported in income based upon specific identification of securities
sold. Realized losses include valuation adjustments for other-than-temporary declines in investments. Unrealized
investment gains and losses on financial instruments carried at fair value represent changes in the reported fair value
and are recorded directly to surplus.
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Policyholder Dividends and Other Experience Credits

Guardian determines the amount of dividends payable to eligible participating policyholders. These
dividends have the effect of reducing the cost of insurance to policyholders and should be distinguished from the
dividends paid on shares of capital stock by other types of business corporations or by stock life insurance
companies. Policies on which such dividends may be payable are referred to as eligible participating policies;
policies on which such dividends are not payable are referred to as non-participating policies. However, for some
participating policies where no dividends are anticipated to be paid and for nonparticipating policies, adjustments
may be made to non-guaranteed premiums, policy credits and charges to reflect changes to actual mortality,
investment results and expenses.

Divisible surplus in excess of the amount Guardian’s Board of Directors determines to be necessary to meet
its policy obligations (reserves) and contingencies (such as worsening mortality or economic conditions) and to
operate and grow its business is distributed in the form of dividends on Guardian’s eligible participating policies.
The amount and allocation of that distribution is at the discretion of the Board of Directors. The determination of the
dividend scale is made after review of actual experience and reflects the traditional three-factor approach,
considering dividend interest rate, mortality and expense. Guardian’s Board of Directors receives the dividend scale
report and recommendation from Guardian’s Chief Actuary at its regular November Board meeting. The Board has
an opportunity to review the report, ask questions of the Chief Actuary, and request additional information. It is the
Board’s responsibility to approve the following year’s dividend scale. Once Board approval is received, Guardian
implements the scale for the following year and all policy illustrations reflect the new scale.

Reserves for Policy Benefits

SAP prescribes methods for valuing obligations under in-force policies and contracts. Those valuations are
reflected in the “Reserves for policy benefits” line of the financial statements. Changes in reserves for policy
benefits are generally charged against earnings in the income statement. Statutes, regulations and actuarial
professional standards require Guardian to analyze the sufficiency of these reserves, using various interest rate
scenarios in the context of statutory accounting practices on an annual basis.

Separate Accounts

Guardian does not sell products which require separate account assets or liabilities. Any such products are
sold by GIAC. Separate account assets and liabilities represent segregated funds administered and invested by GIAC
for the benefit of individual and group variable annuity, variable life, and other insurance used by policyholders to
meet specific insurance and investment objectives. Separate account assets consist principally of marketable
securities reported at fair value and are not available to satisfy liabilities that arise from any other business of GIAC.
GIAC receives administrative and investment advisory fees from these accounts.

Separate accounts reflect two categories of risk assumption: non-guaranteed separate accounts, for which
the policyholder assumes the investment risk; and guaranteed separate accounts, for which GIAC contractually
guarantees either a minimum return or minimum account value to the policyholder. Premium income, benefits and
expenses of the separate accounts are included in GIAC’s Statutory Statements of Income. Investment income and
realized and unrealized capital gains and losses on the assets of separate accounts accrue to policyholders and,
accordingly, are not recorded in the Statutory Statements of Income.

GIAC may transfer investments from the general account to seed separate accounts. Investments
transferred to separate accounts are transferred at fair market value on the date the transaction occurs. Gains related
to the transfer are deferred to the extent that GIAC maintains a proportionate interest in the separate account. The
deferred gain is recognized as GIAC’s ownership decreases or when the separate account sells the underlying asset
during the normal course of business. Losses associated with these transfers are recognized immediately.
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Accounting for Employee Benefit Plans

Guardian sponsors non-contributory defined benefit pension plans covering eligible employees as defined
by the terms of the plan. These include tax-qualified plans, as well as nonqualified plans that provide benefits to
certain participants in excess of ERISA limits for qualified plans. Guardian’s policy is to fund the obligations of
qualified plans in accordance with ERISA requirements.

In addition to pension benefits, Guardian provides certain health care, dental and life insurance benefits
(“post-retirement benefits”) for retired employees. Substantially all employees may become eligible for these
benefits if they reach retirement age while working for Guardian.

In accordance with NAIC SAP, the costs associated with these required benefits are expensed over the
period that the participant provides services to Guardian, including recognition of assets and liabilities based on the
funded status of the related plans. Pension assets are then non-admitted and thereby excluded from surplus.

Critical Accounting Policies

The preparation of financial statements requires management to make estimates and assumptions that
impact the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of
the statutory financial statements, and the reported amounts of revenues and expenses during those reporting
periods. The most significant estimates include those used in determining the carrying values of investments and
derivatives, the amount of investment valuation reserves on mortgage loans, other-than-temporary impairments and
reserves for policy benefits. Future events, including but not limited to changes in the levels of mortality, morbidity,
interest rates, persistency, asset valuations and asset defaults, could cause actual results to differ from the estimates
used in the statutory financial statements. Although some variability is inherent in these estimates, management
believes the amounts presented are appropriate.

For a complete discussion of accounting policies and practices, see the notes to the Statutory Financial
Statements included in the Information Memorandum.

Carrying Values of Investments and Derivatives. Investments are valued in accordance with methods
prescribed by the SVO. Guardian obtains the fair value of financial instruments held in its portfolio from a number
of sources, which are measured at fair value, as described in the Statutory Financial Statements. These sources
include published market quotes for active market exchange traded instruments, third-party pricing vendors,
investment banks which are lead market makers in certain markets and broker quotes. Guardian also uses internal
valuation models that use market observable inputs when available and Guardian derived inputs when external
inputs are not available or deemed to be inaccurate.

Bonds are stated principally at amortized cost with bond premiums and discounts amortized using the
scientific interest method. Those bonds which are rated 6 by the NAIC are reported at the lower of amortized cost or
fair value. Mortgage-backed bonds are carried at amortized cost using the interest method considering anticipated
prepayments at the date of purchase. Significant changes in future anticipated cash flows from the original purchase
assumptions are accounted for using the retrospective adjustment method with Public Securities Association
standard prepayment rates. Guardian has elected to use the book value as of January 1, 1994 as the cost for applying
the retrospective adjustment method to securities purchased prior to that date. Prepayment assumptions for single
class and multi-class mortgage-backed/asset-backed securities were obtained from issuers or broker-dealers through
information services or internal estimates and are believed to be consistent with current interest rates and the
economic environment.

Preferred stocks which are rated 4, 5 or 6 by the SVO are stated at the lower of cost or fair value.

Common stocks of unaffiliated companies are stated at fair value, which is based on quoted market prices.
For common stocks without quoted market prices, fair value is estimated using independent pricing services or
internally developed pricing models. Investments in subsidiaries and affiliates are included in common stocks and
are valued at equity in the underlying net assets. Undistributed earnings or losses of subsidiaries and unrealized
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appreciation or depreciation on common stocks are reflected as unrealized capital gains and losses directly in
surplus.

Mortgage loans are valued at amortized cost. Valuation reserves are established for potential declines in the
value of the mortgage loans. Fair value is determined based upon the present value of the scheduled future cash
flows of each loan based on the average term to maturity discounted at the appropriate U.S. Treasury rate, adjusted
for the current market spread for a similar quality mortgage.

Real estate, which Guardian has the intent to hold for the production of income, and real estate occupied by
Guardian are carried at cost, less any valuation adjustment, encumbrances and accumulated depreciation of
buildings and other improvements using a straight line method over the estimated useful life of the improvements.
Depreciation expense is included in net investment income.

Derivative financial instruments for hedged assets and liabilities, which include those used in the equity
hedging program, are carried at estimated fair value, which is based primarily upon quotations obtained from
independent sources. Changes in the fair value of these open hedge positions are recorded as unrealized capital gains
and losses in surplus. Gains and losses realized on the termination, closing, expiration or assignment of contracts are
recorded as realized capital gains and losses. Amounts receivable and payable are accrued.

Investment Valuation Reserves on Mortgage Loans. When, based upon current information and events, it is
probable that Guardian will be unable to collect all amounts of interest and principal due according to the
contractual terms of the mortgage loan agreement, a valuation allowance is established for the excess of the carrying
value of the mortgage loan over its fair value. Collectability and estimated recoveries are assessed on a loan-by-loan
basis considering all events and conditions relevant to the loan. This evaluation is inherently subjective, as it
requires estimates that are susceptible to significant revisions as more information becomes available, as changes
occur in the market or as negotiations with the borrowing entity evolve. Changes to the valuation allowance are
recorded as unrealized capital losses in surplus.

Other-than-Temporary Impairments. The carrying values of bonds, mortgage-backed and asset-backed
securities are written down to fair value when a decline in value is considered to be other-than-temporary. Guardian
considers the following factors in the evaluation of whether a non-interest related decline in value is other-than-
temporary: (a) the financial condition and near-term prospects of the issuer; (b) the likelihood that Guardian will be
able to collect all amounts due according to the contractual terms of a debt security in effect at the date of
acquisition; (c) Guardian’s ability and intent to hold the investment for a period of time sufficient to allow for an
anticipated recovery in value; and (d) the period and degree to which the market value has been below cost.
Guardian considers the following factors in the evaluation of whether an interest related decline in value is other-
than-temporary: (a) Guardian’s near term intent to sell; (b) Guardian’s contractual and regulatory obligations; and
(c) Guardian’s ability to hold the investment until anticipated recovery of the cost of the investment. Guardian
conducts a semi-annual management review of all bonds including those in default, not-in-good standing or valued
below 80% of cost. Guardian also considers other qualitative and quantitative factors in determining the existence of
other-than-temporary impairments including, but not limited to, unrealized loss trend analysis and significant short-
term changes in value. If the impairment is other-than-temporary, a direct write-down is recognized in realized
capital losses and a new cost basis is established.

The cost basis of common stocks is adjusted for impairments deemed to be other-than-temporary. Guardian
considers the following factors in the evaluation of whether a decline in value is other-than-temporary: (a) the
financial condition and near-term prospects of the issuer; (b) Guardian’s ability and intent to hold the investment for
a period of time sufficient to allow for an anticipated recovery in value; and (c) the period and degree to which the
market value has been below cost. Guardian conducts a semi-annual management review of issuers whose common
stock is not-in-good standing or valued below 80% of cost. Guardian also considers other qualitative and
quantitative factors in determining the existence of other-than-temporary impairments including, but not limited to,
unrealized loss trend analysis and significant short-term changes. If the impairment is other-than-temporary, a direct
write-down to fair value is recognized in realized capital losses and a new cost basis is established.

For mortgage loans, when an event occurs resulting in an impairment that is other-than-temporary, a direct
write-down is recognized in realized capital losses and a new cost basis is established. An impairment is deemed
other-than-temporary when foreclosure proceedings or other procedures leading to the acquisition of the collateral
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are initiated, the acquisition of the collateral is probable and a reasonable estimate of the collateral value has been
determined.

For real estate, depreciated cost is adjusted for impairments whenever events or changes in circumstances
indicate the carrying amount of the asset may not be recoverable, with the impairment being included in realized
capital losses.

For partnerships and limited liability companies, when it appears probable that Guardian will be unable to
recover the outstanding net capital contributed (cost) of an investment, or there is evidence indicating an inability of
the investee to sustain earnings to justify the cost of the investment, an other-than-temporary impairment is
recognized in realized capital losses for the excess of the cost over the estimated fair value of the investment. The
estimated fair value is determined by assessing the value of the partnership’s or limited liability company’s
underlying assets, cash flow, current financial condition and other market factors. Distributions not deemed to be a
return of capital are recorded in net investment income when received provided there are undistributed earnings in
the partnerships or limited liability companies.

Reserves for policy benefits. Policyholders’ reserves provide amounts adequate to discharge estimated
future obligations in excess of estimated future premium on policies in-force. The reserves are established using
actuarial methods based on mortality and morbidity experience tables and valuation interest rates prescribed by the
NYSDFS. Actual future experience will differ from assumptions used to determine these reserves.

Reserves for life insurance contracts are developed using accepted actuarial methods computed principally
on the Net Level Premium Method, the New Jersey Reserve Method and the Commissioners’ Reserve Valuation
Method bases using the American Experience and the 1941, 1958, 1980 and 2001 Commissioners’ Standard
Ordinary mortality tables with assumed interest rates. Reserve methods, mortality tables and assumed interest rates
vary with issue year generations of contracts. Reserves for disability riders associated with life contracts are
calculated using morbidity rates from the 1952 Period 2 Intercompany Disability Table.

Individual disability income insurance policy reserves are generally calculated using the two-year
preliminary term, net level premium and fixed net premium methods and actuarially accepted morbidity tables,
using the 1964 Commissioners’ Disability Table and the 1985 Commissioners’ Individual Disability Table A with
assumed interest rates in accordance with applicable statutes and regulations.

Disabled life claim reserves are generally calculated using actuarially accepted methodologies and
actuarially accepted morbidity tables, using 1985 Commissioners’ Individual Disability Tables A and C modified
with factors to generate reserves that are more conservative, with assumed interest rates in accordance with
applicable statutes and regulations.

Unpaid claims and claim expense reserves are related to disability and long-term care claims with long-tail
payouts. Unpaid disability claim liabilities are projected based on the most recent disability payment paid prior to
the valuation date. Claim expense reserves are based on an analysis of the unit expenses related to the processing
and examination of new and ongoing claims. Interest accrued on reserves is calculated by applying NAIC prescribed
interest rates to the average reserves by incurral year.

Tabular interest, tabular less actual reserves released and tabular cost for all life and annuity contracts and
supplementary contracts involving life contingencies are determined in accordance with NAIC Annual Statement
Instructions. Traditional life and term products use a formula that applies a weighted-average interest rate
determined from a seriatim valuation file to the mean average reserves. Universal life, variable life, group life
insurance, annuity and supplemental contracts use a formula which applies a weighted-average credited rate to the
mean account value.

Guardian waives deduction of deferred fractional premium at death and returns any portion of the final
premium beyond the date of death. Reserves are computed using continuous functions to reflect these practices. The
larger of legally computed reserves and cash surrender values on a policy-by-policy basis are held as liabilities.

The same reserve methods applied to standard policies are used for the substandard reserve calculations
that are based on a substandard mortality rate (a multiple of standard reserve tables).
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Reserves for group life waiver and long-term disability (“LTD”) reported claims are determined on a
seriatim basis. Life waiver of premium reserves are determined using the 1970 Inter-company Group Life Disability
Table for claimants disabled prior to 2009 and the 2005 Group Term Life Waiver Table for claimants disabled on or
after January 1, 2009; interest rates are 4.0% for claims incurred in 2012 or earlier and 3.5% for claims incurred in
2013 or later. LTD reserves are determined using the 1987 Commissioners’ Group Disability Table and Table 95a;
interest rates vary by the year the claim was incurred, typically ranging from 2.75% to 5.0%. Group short-term
disability, vision and dental claims incurred but not yet reported reserves are estimated based on Guardian’s
historical experience. Group reserves include reasonable allowances for potential adverse deviation.
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The section entitled “Selected Historical Statutory Financial Information of Guardian” on page 59 of the
Information Memorandum is hereby deleted in its entirety and replaced with the following:

SELECTED HISTORICAL STATUTORY FINANCIAL INFORMATION OF GUARDIAN

The table presented below sets forth selected financial information for Guardian which has been compiled
on an unconsolidated basis and determined in accordance with SAP. For a description of the accounting principles
applicable to this financial information and certain differences between SAP and GAAP, see “Financial and
Accounting Matters—Summary of Principal Differences Between SAP and GAAP.” Prospective investors should
read the table below in conjunction with “Financial and Accounting Matters,” “Summary of Certain Third Quarter
Financial Information” and Guardian’s statutory financial statements. The selected financial information for
Guardian as of and for each of the years ended December 31, 2019, 2018 and 2017 has been derived from the annual
audited statutory financial statements. The selected financial information for Guardian as of and for the nine months
ended September 30, 2020 and 2019 has been derived from the quarterly unaudited statutory financial information.

The preparation of financial statements requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities at the date of the financial statements. Actual results may differ from
estimates. The results for past accounting periods are not necessarily indicative of the results to be expected for any
future accounting period.

The following table sets forth Guardian’s Statements of Income Data and Balance Sheet Data.

As of or for the
nine months ended

September 30,

As of or for the
year ended

December 31,

Condensed Financial Information

Statements of Income Data:

2020 2019 2019 2018 2017

Total revenue ........................................$ 8,580 $ 8,466 $ 11,472 $ 10,857 $ 10,659

Dividends to policyholders………... 687 683 968 966 903

Gain from operations before federal
income taxes .........................................

455 402 498 430 515

Net (loss) income ................................ 265 293 549 310 423

Balance Sheet Data:

Total admitted assets.............................$ 66,253 $ 61,212 $ 62,205 $ 58,489 $ 55,569

Total liabilities ......................................$ 57,826 $ 53,631 $ 54,589 $ 51,317 $ 48,885

Surplus:
Surplus notes .....................................$ 1,497 $ 1,199 $ 1,199 $ 1,198 $1,197
Policyholders’ Surplus ...................... 6,930 6,345 6,417 5,974 5,487

Total Surplus ..................................... 8,427 7,581 7,616 7,172 6,684

AVR…………. 996 1,021 1,071 879 829

Total surplus and AVR .........................$ 9,423 $ 8,602 $ 8,687 $ 8,051 $ 7,513

(in millions)
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The information for “Deanna M. Mulligan” and “Andrew J. McMahon” in the table under the heading
“Directors and Executive Officers of Guardian” beginning on page 93 of the Information Memorandum is hereby
deleted in its entirety and replaced by the following:

Name Title Since(2)

Deanna M. Mulligan.......................... Board Chair 2008

Andrew J. McMahon ......................... Chief Executive Officer and President
Director

2017

______________________________________
(2) First year of affiliation with Guardian.

The table under the heading “Directors and Executive Officers of Guardian” beginning on page 93 of the
Information Memorandum is hereby amended to add the following:

Eileen K. Murray ............................... Director 2020

The text under the heading “Recent Developments” in the section entitled “Directors and Executive
Officers of Guardian” beginning on page 93 of the Information Memorandum is hereby deleted in its entirety and
replaced by the following:

Recent Developments

Effective June 29, 2020, Eileen K. Murray was elected to the Board of Directors of Guardian as an
Independent Director.

Effective September 23, 2020, Andrew J. McMahon was elected to the Board of Directors of Guardian.

Effective October 1, 2020, Deanna M. Mulligan was named Board Chair through year end and Andrew J.
McMahon was named Chief Executive Officer and President. Ms. Mulligan will retire from the Company and the
Board, effective December 31, 2020.

The text under the heading “Directors’ Biographical Information—Deanna M. Mulligan” in the section
entitled “Directors and Executive Officers of Guardian” beginning on page 93 of the Information Memorandum is
hereby deleted in its entirety and replaced by the following:

Deanna M. Mulligan, age 56, has been Board Chair since October 2020 and a Director since 2011.
Previously, she served as Chief Executive Officer of Guardian from 2019 to October 2020, as President and Chief
Executive Officer of Guardian from 2011 to 2019 and as President and Chief Operating Officer of Guardian in 2010.
Ms. Mulligan joined Guardian in 2008 as the Executive Vice President, Individual Life and Disability. She serves as
a Director of The Vanguard Group, Inc., Trustee of the Vanguard Funds, Director of the Partnership for New York
City, Director of Catalyst, Trustee of the Economic Club of New York, Trustee of New York Presbyterian Hospital,
Member of the Department of Financial Services State Insurance Advisory Board, Director of Chief Executives for
Corporate Purpose, Trustee of the Bruce Museum and is a Director and the former Chair of the American Council of
Life Insurers. Ms. Mulligan is also a former Director of Arch Capital Group Ltd. and a former Trustee of RS
Investment Trust and RS Variable Products Trust. Ms. Mulligan is also a member of the Stanford Graduate School
of Business Advisory Council, and a former member of the President’s Advisory Council on Financial Capability
for Young Americans. Prior to joining Guardian in 2008, Ms. Mulligan founded DMM Management Solutions LLC
where she served as President from 2007 to 2008. Previously, she held several other management positions at
McKinsey & Company, AXA Financial, Inc. and New York Life Insurance Company.

The following text is added under the heading “Directors’ Biographical Information” in the section
entitled “Directors and Executive Officers of Guardian” beginning on page 93 of the Information Memorandum:

Andrew J. McMahon, age 52, has been Chief Executive Officer and President of Guardian since October
2020 and a Director of Guardian since September 2020, prior to which he was President of Guardian from January
2020 to October 2020, and Executive Vice President, Individual Markets, Enterprise Strategy and Customer
Development, of Guardian from March 2019 to December 2019. Previously, he had been the Executive Vice
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President, Strategy & Customer Development of Guardian from December 2017 through February 2019. Prior to
joining Guardian, he was the Chief Executive Officer and Founder of Vitae Advisors, LLC from 2014 to 2017, and
he served in multiple roles at AXA Financial from 2005 to 2014, including Head of Strategic Initiatives Group,
Chairman/COO of AXA Advisors, and, ultimately, as the President of AXA Financial.

Eileen K. Murray, age 62, is the former Co-Chief Executive Officer of Bridgewater Associates, in which
she served from 2014 until April 2020. She joined Bridgewater in 2009 and served in various leadership roles before
being appointed Co-Chief Executive Officer. Prior to that, Ms. Murray served as Chief Executive Officer of
Investment Risk Management LLC and Co-Chief Executive Officer, President and Partner of Duff Capital Advisors.
Before joining Duff Capital, Ms. Murray held various leadership roles at Morgan Stanley from 1998 until 2002 and
2005 until 2007, including Head of Global Technology and Operations and Chief Operating Officer for the
Institutional Securities Group. From 2002 until 2005, Ms. Murray served as the Head of Global Technology,
Operations and Product Control at Credit Suisse. Ms. Murray serves as Chair of the Financial Industry Regulatory
Authority's Board of Governors. She also serves on the boards of HSBC Holdings plc, Compass, Atlas Crest
Investment Corp. and the Irish Arts Center.

The text under the heading “Executive Officers’ Biographical Information—Andrew J. McMahon” in the
section entitled “Directors and Executive Officers of Guardian” beginning on page 93 of the Information
Memorandum is hereby deleted.
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

ASSETS
Current Statement Date 4

1

Assets

2

Nonadmitted Assets

3
Net Admitted Assets 

(Cols. 1 - 2)

December 31
Prior Year Net

Admitted Assets

1. Bonds 45,508,242,728  45,508,242,728 41,870,455,333 

2. Stocks:

2.1 Preferred stocks     

2.2 Common stocks 1,419,691,857 6,615,594 1,413,076,263 1,721,158,672 

3. Mortgage loans on real estate:

3.1 First liens 4,881,905,533  4,881,905,533 4,878,732,614 

3.2 Other than first liens     

4. Real estate:

4.1 Properties occupied by  the company (less $  

encumbrances) 2,357,247  2,357,247 2,890,310 

4.2 Properties held for  the production of income (less 

$ 277,145,419  encumbrances)  296,962,162  296,962,162 378,571,726 

4.3 Properties held for sale (less $  

encumbrances)     

5. Cash ($ (8,685,005) ), cash equivalents 

($ 602,492,970 ) and short-term

 investments ($ 331,646,732 ) 925,454,697  925,454,697 777,604,259 

6. Contract loans (including $   premium notes) 3,825,782,987 1,141,003 3,824,641,984 3,799,931,016 

7. Derivatives 38,049,471  38,049,471 30,400,021 

8. Other invested assets 3,334,873,324 2,400,876 3,332,472,448 3,116,444,812 

9. Receivables for securities 194,207,411  194,207,411 25,000,233 

10. Securities lending reinvested collateral assets     

11. Aggregate write-ins for invested assets     

12. Subtotals, cash and invested assets (Lines 1 to 11) 60,427,527,415 10,157,473 60,417,369,942 56,601,188,996 

13. Title plants less $   charged off (for Title insurers

only)      

14. Investment income due and accrued 466,034,723  466,034,723 460,990,460 

15. Premiums and considerations:

15.1 Uncollected premiums and agents' balances in the course of collection 173,535,066 23,918,293 149,616,773 162,415,334 

15.2 Deferred premiums,  agents' balances and installments booked but 

deferred and not yet due (including $  

earned but unbilled premiums) 1,137,900,009  1,137,900,009 974,777,489 

15.3 Accrued retrospective premiums ($  ) and

contracts subject to redetermination ($  )     

16. Reinsurance:

16.1 Amounts recoverable from reinsurers 16,580,765  16,580,765 11,590,195 

16.2 Funds held by or deposited with reinsured companies 3,139,450,167  3,139,450,167 2,995,650,518 

16.3 Other amounts receivable under reinsurance contracts 35,123,782  35,123,782 32,382,480 

17. Amounts receivable relating to uninsured plans 57,716,287 577,771 57,138,516 58,590,258 

18.1 Current federal and foreign income tax recoverable and interest thereon 6,912,244  6,912,244 82,390,438 

18.2 Net deferred tax asset 716,405,245 10,487,334 705,917,910 693,983,425 

19. Guaranty funds receivable or on deposit 10,118,278  10,118,278 12,555,211 

20. Electronic data processing equipment and software 40,349,454 33,558,233 6,791,221 8,689,455 

21. Furniture and equipment, including health care delivery assets

($  )  12,052,282 12,052,282   

22. Net adjustment in assets and liabilities due to foreign exchange rates     

23. Receivables from parent, subsidiaries and affiliates 33,219,474  33,219,474 27,607,000 

24. Health care ($  ) and other amounts receivable 29,815,621 29,815,621   

25. Aggregate write-ins for other than invested assets 121,167,592 50,570,190 70,597,402 81,152,752 

26. Total assets excluding Separate Accounts, Segregated Accounts and 
Protected Cell Accounts (Lines 12 to 25) 66,423,908,402 171,137,197 66,252,771,206 62,203,964,011 

27. From Separate Accounts, Segregated Accounts and Protected Cell 
Accounts     

28. Total (Lines 26 and 27) 66,423,908,402 171,137,197 66,252,771,206 62,203,964,011 

DETAILS OF WRITE-INS

1101.       

1102.  

1103.  

1198. Summary of remaining write-ins for Line 11 from overflow page     

1199. Totals (Lines 1101 through 1103 plus 1198)(Line 11 above)     

2501. Miscellaneous receivable  78,852,331 10,617,584 68,234,747 71,617,441 

2502. Suspense accounts  1,654,664  1,654,664 5,308,131 

2503. Pennsylvania innovative credit  553,360  553,360 4,073,121 

2598. Summary of remaining write-ins for Line 25 from overflow page 40,107,238 39,952,606 154,632 154,058 

2599. Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 121,167,592 50,570,190 70,597,402 81,152,752 
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current
Statement Date

2
December 31

Prior Year

1. Aggregate reserve for life contracts $ 43,831,054,183  less $   included in Line 6.3

(including $   Modco Reserve) 43,831,054,183 42,123,537,361 

2. Aggregate reserve for accident and health contracts (including $   Modco Reserve) 4,523,109,024 4,431,241,243 

3. Liability for deposit-type contracts (including $   Modco Reserve) 3,590,368,719 2,258,669,152 

4. Contract claims:

4.1 Life 391,772,646 339,529,093 

4.2 Accident and health 279,766,190 262,001,382 

5. Policyholders’ dividends/refunds to members $ (20,314,824)  and coupons $   due

and unpaid (20,314,824) (31,803,358)

6. Provision for policyholders’ dividends, refunds to members and coupons payable in following calendar year - estimated 
amounts:

6.1  Policyholders’ dividends and refunds to members apportioned for payment (including $  

Modco) 985,947,460 984,826,485 

6.2  Policyholders’ dividends and refunds to members not yet apportioned (including $    Modco)   

6.3  Coupons and similar benefits (including $    Modco)   

7. Amount provisionally held for deferred dividend policies not included in Line 6   

8. Premiums and annuity considerations for life and accident and health contracts received in advance less

$ (19,482,543)  discount; including $ 76,386,635  accident and health premiums 334,787,101 360,277,412 

9. Contract liabilities not included elsewhere: 

9.1  Surrender values on canceled contracts   
9.2  Provision for experience rating refunds, including the liability of $ 1,496,137  accident and health

experience rating refunds of which $   is for medical loss ratio rebate per the Public Health 

Service Act 1,496,137 2,660,984 

9.3  Other amounts payable on reinsurance, including $ 83,295  assumed and  $ 18,998,937 

ceded 19,082,232 13,030,712 

9.4 Interest Maintenance Reserve 577,550,713 389,867,994 

10. Commissions to agents due or accrued-life and annuity contracts $ 29,395,338 , accident and health

$ 78,789,396  and deposit-type contract funds $    108,184,734 136,237,724 

11. Commissions and expense allowances payable on reinsurance assumed 557,918 422,176 

12. General expenses due or accrued 920,723,643 1,148,094,463 

13. Transfers to Separate Accounts due or accrued (net) (including $    accrued for expense

allowances recognized in reserves, net of reinsured allowances)   

14. Taxes, licenses and fees due or accrued, excluding federal income taxes 29,145,780 43,373,559 

15.1 Current federal and foreign income taxes, including $   on realized capital gains (losses)   

15.2 Net deferred tax liability   

16. Unearned investment income 107,996,209 107,680,912 

17. Amounts withheld or retained by reporting entity as agent or trustee 22,436,909 64,318,590 

18. Amounts held for agents' account, including $ 256,890  agents' credit balances 256,890 186,613 

19. Remittances and items not allocated 100,967,160 79,356,893 

20. Net adjustment in assets and liabilities due to foreign exchange rates   

21. Liability for benefits for employees and agents if not included above 535,572,768 537,533,323 

22. Borrowed money $   and interest thereon $      

23. Dividends to stockholders declared and unpaid   

24. Miscellaneous liabilities:

24.01 Asset valuation reserve 995,585,268 1,070,825,244 

24.02 Reinsurance in unauthorized and certified ($  ) companies   

24.03 Funds held under reinsurance treaties with unauthorized and certified ($  ) reinsurers   

24.04 Payable to parent, subsidiaries and affiliates 11,770,911 17,406,595 

24.05 Drafts outstanding   

24.06 Liability for amounts held under uninsured plans 5,906,234 3,001,904 

24.07 Funds held under coinsurance 109,711,586 88,484,050 

24.08 Derivatives 36,928,017 21,884,454 

24.09 Payable for securities 260,324,874 74,146,297 

24.10 Payable for securities lending   

24.11 Capital notes $   and interest thereon $      

25. Aggregate write-ins for liabilities 65,101,413 61,620,387 

26. Total liabilities excluding Separate Accounts business (Lines 1 to 25) 57,825,789,897 54,588,411,646 

27. From Separate Accounts Statement   

28. Total liabilities (Lines 26 and 27) 57,825,789,897 54,588,411,646 

29. Common capital stock   

30. Preferred capital stock   

31. Aggregate write-ins for other than special surplus funds   

32. Surplus notes 1,497,121,010 1,199,391,129 

33. Gross paid in and contributed surplus   

34. Aggregate write-ins for special surplus funds 4,006,732 47,611,968 

35. Unassigned funds (surplus) 6,925,853,567 6,368,549,268 

36. Less treasury stock, at cost:

36.1   shares common (value included in Line 29 $  )   

36.2   shares preferred (value included in Line 30 $  )   

37. Surplus (Total Lines 31+32+33+34+35-36) (including $   in Separate Accounts Statement) 8,426,981,309 7,615,552,365 

38. Totals of Lines 29, 30 and 37 8,426,981,309 7,615,552,365 

39. Totals of Lines 28 and 38 (Page 2, Line 28, Col. 3) 66,252,771,206 62,203,964,011 

DETAILS OF WRITE-INS

2501. Miscellaneous liabilities 46,224,094 40,251,209 

2502. Deferred gains on real estate 13,165,427 13,165,427 

2503. Claims liabilities for all other lines of business - pools 3,296,999 4,156,447 

2598. Summary of remaining write-ins for Line 25 from overflow page 2,414,894 4,047,304 

2599. Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 65,101,413 61,620,387 

3101.

3102.

3103.

3198. Summary of remaining write-ins for Line 31 from overflow page   

3199. Totals (Lines 3101 through 3103 plus 3198)(Line 31 above)   

3401. Contingency reserve for aviation reinsurance 3,000,000 3,000,000 

3402. Permanent surplus Arkansas requirements 1,000,000 1,000,000 

3403. Contingency reserve for deposit administration 6,732 6,732 

3498. Summary of remaining write-ins for Line 34 from overflow page  43,605,236 

3499. Totals (Lines 3401 through 3403 plus 3498)(Line 34 above) 4,006,732 47,611,968 
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SUMMARY OF OPERATIONS
1

Current Year
To Date

2
Prior Year
To Date

3
Prior Year Ended

December 31

1. Premiums and annuity considerations for life and accident and health contracts 6,670,175,696 6,491,432,712 8,742,039,794 

2. Considerations for supplementary contracts with life contingencies 1,422,094 3,792,605 3,179,503 

3. Net investment income 1,674,353,979 1,656,677,309 2,303,856,089 

4. Amortization of Interest Maintenance Reserve (IMR) 37,474,765 38,075,870 52,783,842 

5. Separate Accounts net gain from operations excluding unrealized gains or losses    

6. Commissions and expense allowances on reinsurance ceded 50,946,976 61,687,306 81,870,762 

7. Reserve adjustments on reinsurance ceded    

8. Miscellaneous Income: 

8.1 Income from fees associated with investment management, administration and contract 
guarantees from Separate Accounts    

8.2 Charges and fees for deposit-type contracts    

8.3 Aggregate write-ins for miscellaneous income 145,976,547 214,814,109 293,119,124 

9. Totals (Lines 1 to 8.3) 8,580,350,057 8,466,479,911 11,476,849,114 

10. Death benefits 1,149,054,122 919,888,510 1,223,457,863 

11. Matured endowments (excluding guaranteed annual pure endowments) 497,342 1,098,063 1,412,710 

12. Annuity benefits 2,305,865 1,462,134 2,066,566 

13. Disability benefits and benefits under accident and health contracts 1,564,810,247 1,729,746,403 2,309,130,785 

14. Coupons, guaranteed annual pure endowments and similar benefits    

15. Surrender benefits and withdrawals for life contracts 1,072,668,515 1,136,647,645 1,521,335,652 

16. Group conversions 590,431 700,033 904,436 

17. Interest and adjustments on contract or deposit-type contract funds 63,362,291 53,869,456 72,746,404 

18. Payments on supplementary contracts with life contingencies 1,496,902 1,099,484 2,007,854 

19. Increase in aggregate reserves for life and accident and health contracts 1,799,384,603 1,756,392,704 2,273,909,271 

20. Totals (Lines 10 to 19) 5,654,170,318 5,600,904,431 7,406,971,542 

21. Commissions on premiums, annuity considerations, and deposit-type contract funds (direct 
business only) 459,965,367 440,894,783 594,676,959 

22. Commissions and expense allowances on reinsurance assumed 171,353,584 170,671,839 231,507,471 

23. General insurance expenses and fraternal expenses 1,033,815,652 1,063,960,610 1,488,610,685 

24. Insurance taxes, licenses and fees, excluding federal income taxes 210,872,904 158,680,291 204,930,724 

25. Increase in loading on deferred and uncollected premiums (108,619,705) (104,326,513) 13,550,547 

26. Net transfers to or (from) Separate Accounts net of reinsurance    

27. Aggregate write-ins for deductions 17,041,298 50,829,355 71,469,746 

28. Totals (Lines 20 to 27) 7,438,599,418 7,381,614,795 10,011,717,673 

29. Net gain from operations before dividends to policyholders and federal income taxes (Line 9 minus 
Line 28) 1,141,750,638 1,084,865,115 1,465,131,440 

30. Dividends to policyholders and refunds to members 687,073,133 683,285,931 967,942,892 

31. Net gain from operations after dividends to policyholders, refunds to members and before federal 
income taxes (Line 29 minus Line 30) 454,677,505 401,579,185 497,188,549 

32. Federal and foreign income taxes incurred (excluding tax on capital gains) 10,798,602 (49,402,358) (118,126,523)

33. Net gain from operations after dividends to policyholders, refunds to members and federal income 
taxes and before realized capital gains or (losses) (Line 31 minus Line 32) 443,878,903 450,981,542 615,315,072 

34. Net realized capital gains (losses) (excluding gains (losses) transferred to the IMR) less capital

gains tax of $ 7,616,326  (excluding taxes of $ 59,851,989 

transferred to the IMR) (179,139,887) (157,977,092) (66,775,050)

35. Net income (Line 33 plus Line 34) 264,739,016 293,004,451 548,540,022 

CAPITAL AND SURPLUS ACCOUNT

36. Capital and surplus, December 31, prior year 7,615,552,365 7,171,753,434 7,171,753,434 

37. Net income (Line 35) 264,739,016 293,004,451 548,540,022 

38. Change in net unrealized capital gains (losses) less capital gains tax of $ (21,972,482) (34,119,500) 218,077,048 92,627,151 

39. Change in net unrealized foreign exchange capital gain (loss) 13,523,319 (38,568,681) 11,284,166 

40. Change in net deferred income tax 297,508 43,217,839 67,262,241 

41. Change in nonadmitted assets (20,429,895) (29,896,084) (23,063,010)

42. Change in liability for reinsurance in unauthorized and certified companies    

43. Change in reserve on account of change in valuation basis, (increase) or decrease    

44. Change in asset valuation reserve 75,239,976 (142,311,208) (191,808,598)

45. Change in treasury stock    

46. Surplus (contributed to) withdrawn from Separate Accounts during period    

47. Other changes in surplus in Separate Accounts Statement    

48. Change in surplus notes 297,729,881 1,139,441 1,154,516 

49. Cumulative effect of changes in accounting principles   (2,620,067)

50. Capital changes:

50.1 Paid in    

50.2 Transferred from surplus (Stock Dividend)    

50.3 Transferred to surplus    

51. Surplus adjustment:

51.1 Paid in    

51.2 Transferred to capital (Stock Dividend)    

51.3 Transferred from capital    

51.4 Change in surplus as a result of reinsurance    

52. Dividends to stockholders    

53. Aggregate write-ins for gains and losses in surplus 214,448,640 64,706,196 (59,577,490)

54. Net change in capital and surplus for the year (Lines 37 through 53) 811,428,944 409,369,000 443,798,930 

55. Capital and surplus, as of statement date (Lines 36 + 54) 8,426,981,309 7,581,122,434 7,615,552,365 

DETAILS OF WRITE-INS

08.301. Interest on funds withheld assumed 116,603,369 115,109,734 155,062,184 

08.302. Service fees 13,386,409 4,227,903 5,734,448 

08.303. Experience refund 11,886,834 24,939,528 31,656,058 

08.398. Summary of remaining write-ins for Line 8.3 from overflow page 4,099,935 70,536,944 100,666,434 

08.399. Totals (Lines 08.301 through 08.303 plus 08.398) (Line 8.3 above) 145,976,547 214,814,109 293,119,124 

2701. Covid-19 premium allowance 25,000,000   

2702. Other miscellaneous expenses 7,719,300 6,813,117 10,170,431 

2703. Interest expense on funds held ceded 3,498,897 1,890,449 2,643,647 

2798. Summary of remaining write-ins for Line 27 from overflow page (19,176,900) 42,125,788 58,655,669 

2799. Totals (Lines 2701 through 2703 plus 2798)(Line 27 above) 17,041,298 50,829,355 71,469,746 

5301. Change in pension assets/liabilities 214,448,640 64,706,196 (59,577,490)

5302.

5303.

5398. Summary of remaining write-ins for Line 53 from overflow page    

5399. Totals (Lines 5301 through 5303 plus 5398)(Line 53 above) 214,448,640 64,706,196 (59,577,490)
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

CASH FLOW
1

Current Year
To Date

2
Prior Year
To Date

3
Prior Year Ended

December 31

Cash from Operations

1. Premiums collected net of reinsurance 6,598,979,722 6,439,812,599 8,738,306,893 

2. Net investment income 1,681,877,225 1,665,907,719 2,277,612,771 

3. Miscellaneous income 68,528,404 84,245,137 124,585,068 

4. Total (Lines 1 to 3) 8,349,385,351 8,189,965,455 11,140,504,732 

5. Benefit and loss related payments 3,787,032,291 3,811,133,925 5,063,487,784 

6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell Accounts    

7. Commissions, expenses paid and aggregate write-ins for deductions 2,160,503,746 1,911,062,213 2,405,283,662 

8. Dividends paid to policyholders 674,463,624 673,982,646 967,982,758 

9. Federal and foreign income taxes paid (recovered) net of $ 67,468,315  tax on capital

gains (losses) 2,788,723 (75,594,017) (93,764,715)

10. Total (Lines 5 through 9) 6,624,788,385 6,320,584,767 8,342,989,489 

11. Net cash from operations (Line 4 minus Line 10) 1,724,596,967 1,869,380,688 2,797,515,243 

Cash from Investments

12. Proceeds from investments sold, matured or repaid:

12.1 Bonds 7,963,262,874 8,326,781,262 10,424,627,606 

12.2 Stocks 416,049,725 261,853,843 621,974,475 

12.3 Mortgage loans 212,424,433 159,673,112 370,113,762 

12.4 Real estate 11,938 35,409,043 132,393,515 

12.5 Other invested assets 77,137,646 151,275,201 160,298,921 

12.6 Net gains or (losses) on cash, cash equivalents and short-term investments (469,005) 5,512 21,103 

12.7 Miscellaneous proceeds 230,838,566 221,617,185 302,670,023 

12.8 Total investment proceeds (Lines 12.1 to 12.7) 8,899,256,177 9,156,615,158 12,012,099,405 

13. Cost of investments acquired (long-term only):

13.1 Bonds 11,328,234,174 9,209,722,319 12,741,054,178 

13.2 Stocks 119,738,905 268,138,413 437,351,858 

13.3 Mortgage loans 216,162,041 467,408,150 729,389,330 

13.4 Real estate (67,069,720) (23,605,119) 163,244,228 

13.5 Other invested assets 480,801,258 587,112,019 803,792,841 

13.6 Miscellaneous applications 202,187,706 110,245,827 107,216,435 

13.7 Total investments acquired (Lines 13.1 to 13.6) 12,280,054,364 10,619,021,609 14,982,048,870 

14. Net increase (or decrease) in contract loans and premium notes 25,363,431 144,878,477 164,361,972 

15. Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) (3,406,161,618) (1,607,284,928) (3,134,311,436)

Cash from Financing and Miscellaneous Sources

16. Cash provided (applied):

16.1 Surplus notes, capital notes 297,729,881 1,139,441 1,154,516 

16.2 Capital and paid in surplus, less treasury stock    

16.3 Borrowed funds    

16.4 Net deposits on deposit-type contracts and other insurance liabilities 1,331,699,567 285,503,798 334,096,239 

16.5 Dividends to stockholders    

16.6 Other cash provided (applied) 199,985,642 98,313,919 47,253,310 

17. Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus Line 16.5 
plus Line 16.6) 1,829,415,089 384,957,157 382,504,065 

RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) 147,850,437 647,052,917 45,707,872 

19. Cash, cash equivalents and short-term investments:

19.1 Beginning of year 777,604,259 731,896,387 731,896,387 

19.2 End of period (Line 18 plus Line 19.1) 925,454,697 1,378,949,304 777,604,259 

 

Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0001. Bonds to Bonds Exchange 988,228,867 1,494,302,716 2,404,413,092 

20.0002. Common Stocks to Common Stocks Exchange  8,813,247 9,050,424 
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

EXHIBIT 1

DIRECT PREMIUMS AND DEPOSIT-TYPE CONTRACTS

1
Current Year

To Date

2
Prior Year
To Date

3
Prior Year Ended

December 31

1. Industrial life    

2. Ordinary life insurance 3,308,605,468 3,244,109,608 4,509,721,405 

3. Ordinary individual annuities 6,523,237 4,945,820 13,092,368 

4. Credit life (group and individual)    

5. Group life insurance 577,415,842 560,836,407 646,573,892 

6. Group annuities    

7. A & H - group 2,499,092,573 2,452,325,509 3,269,627,634 

8. A & H - credit (group and individual)    

9. A & H - other 135,175,693 139,388,237 184,964,916 

10. Aggregate of all other lines of business    

11. Subtotal (Lines 1 through 10) 6,526,812,813 6,401,605,580 8,623,980,215 

12. Fraternal (Fraternal Benefit Societies Only)    

13. Subtotal (Lines 11 through 12) 6,526,812,813 6,401,605,580 8,623,980,215 

14. Deposit-type contracts 1,544,866,699 703,034,021 771,211,572 

15. Total (Lines 13 and 14) 8,071,679,512 7,104,639,601 9,395,191,787 

DETAILS OF WRITE-INS

1001.

1002.

1003.

1098. Summary of remaining write-ins for Line 10 from overflow page    

1099. Totals (Lines 1001 through 1003 plus 1098)(Line 10 above)    
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

GENERAL

1.1 Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of 
Domicile, as required by the Model Act? Yes [   ]  No [ X ]

1.2 If yes, has the report been filed with the domiciliary state? Yes [   ]  No [   ]

2.1 Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the 
reporting entity? Yes [   ]  No [ X ]

2.2 If yes, date of change:  

3.1 Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which 
is an insurer? Yes [   ]  No [ X ]
If yes, complete Schedule Y, Parts 1 and 1A.

3.2 Have there been any substantial changes in the organizational chart since the prior quarter end? Yes [   ]  No [ X ]

3.3 If the response to 3.2 is yes, provide a brief description of those changes.

 

3.4 Is the reporting entity publicly traded or a member of a publicly traded group? Yes [   ]  No [ X ]

3.5 If the response to 3.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group.  

4.1 Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes [   ]  No [ X ]
If yes, complete and file the merger history data file with the NAIC.

4.2 If yes, provide the name of the entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has 
ceased to exist as a result of the merger or consolidation.

1
Name of Entity

2
NAIC Company Code

3
State of Domicile

  

5. If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-
in-fact, or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved? Yes [   ]  No [ X ]  N/A [   ]
If yes, attach an explanation.

 

6.1 State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2018 

6.2 State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This 
date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2018 

6.3 State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or 
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet 
date). 06/30/2020 

6.4 By what department or departments?  

New York State Department of Financial Services 

6.5 Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial 
statement filed with Departments? Yes [   ]  No [   ]  N/A [ X ]

6.6 Have all of the recommendations within the latest financial examination report been complied with? Yes [   ]  No [   ]  N/A [ X ]

7.1 Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or 
revoked by any governmental entity during the reporting period? Yes [   ]  No [ X ]

7.2 If yes, give full information: 

 

8.1 Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes [   ]  No [ X ]

8.2 If response to 8.1 is yes, please identify the name of the bank holding company.

 

8.3 Is the company affiliated with one or more banks, thrifts or securities firms? Yes [ X ]  No [   ]

8.4 If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal 
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit 
Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1
Affiliate Name

2
Location (City, State)

3
FRB

4
OCC

5
FDIC

6
SEC

Guardian Advisory Services, LLC New York, NY NO NO NO YES

Park Avenue Institutional Advisers LLC New York, NY NO NO NO YES

Park Avenue Securities LLC New York, NY NO NO NO YES
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

GENERAL INTERROGATORIES

9.1 Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing 
similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? Yes [ X ]  No [   ]
(a) Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional 

relationships;
(b) Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

(c) Compliance with applicable governmental laws, rules and regulations;

(d) The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

(e) Accountability for adherence to the code.

9.11 If the response to 9.1 is No, please explain:

 

9.2 Has the code of ethics for senior managers been amended? Yes [   ]  No [ X ]
9.21 If the response to 9.2 is Yes, provide information related to amendment(s).

 

9.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes [   ]  No [ X ]
9.31 If the response to 9.3 is Yes, provide the nature of any waiver(s).

 

FINANCIAL

10.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? Yes [ X ]  No [   ]
10.2 If yes, indicate any amounts receivable from parent included in the Page 2 amount: $  

INVESTMENT

11.1 Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available for 
use by another person? (Exclude securities under securities lending agreements.) Yes [   ]  No [ X ]

11.2 If yes, give full and complete information relating thereto:

 

12. Amount of real estate and mortgages held in other invested assets in Schedule BA: $ 36,652,985 
13. Amount of real estate and mortgages held in short-term investments: $  
14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates? Yes [ X ]  No [   ]
14.2 If yes, please complete the following:

1
Prior Year-End 
Book/Adjusted  
Carrying Value

2
Current Quarter 
Book/Adjusted  
Carrying Value

14.21 Bonds $ 676,065 $ 676,065 
14.22 Preferred Stock $  $  
14.23 Common Stock $ 1,216,367,206 $ 1,303,708,597 
14.24 Short-Term Investments $  $  
14.25 Mortgage Loans on Real Estate $  $  
14.26 All Other $ 802,005,975 $ 756,587,880 
14.27 Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26) $ 2,019,049,246 $ 2,060,972,542 
14.28 Total Investment in Parent included in Lines 14.21 to 14.26 above $  $  

15.1 Has the reporting entity  entered into any hedging transactions reported on Schedule DB? Yes [ X ]  No [   ]
15.2 If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes [ X ]  No [   ]  N/A [   ]

If no, attach a description with this statement.

 

16. For the reporting entity’s security lending program, state the amount of the following as of the current statement date:

16.1   Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2. $  

16.2   Total book adjusted/carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 $  

16.3   Total payable for securities lending reported on the liability page. $  
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

GENERAL INTERROGATORIES

17. Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity’s 
offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a 
custodial agreement with a qualified bank or  trust company in accordance with Section 1, III - General Examination Considerations, F. 
Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook? Yes [ X ]  No [   ]

17.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1
Name of Custodian(s)

2
Custodian Address

JP Morgan Chase 270 Park Avenue, Floor 41, New York, NY 10017 

17.2 For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name, 
location and a complete explanation:

1
Name(s)

2
Location(s)

3
Complete Explanation(s)

   

17.3 Have there been any changes, including name changes, in the custodian(s) identified in 17.1 during the current quarter? Yes [   ]  No [ X ]
17.4 If yes, give full information relating thereto:

1
Old Custodian

2
New Custodian

3
Date of Change

4
Reason

    

17.5 Investment management – Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to 
make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as 
such.  ["@that have access to the investment accounts"; "@handle securities"]

1
Name of Firm or Individual

2
Affiliation

Paul Gillin I

Keith Simon I

Martin Vernon I

John Gargana I

Rob Simmons I

Rob Crimmins I

Kampoleak Pal I

Kevin Booth I

Demetrios Tsaparas I

Douglas Dupont I

Tim Cashman I

Brian Keating I

William Lee I

Paul Jablansky I

17.5097 For those firms/individuals listed in the table for Question 17.5, do any firms/individuals unaffiliated with the reporting entity (i.e. 
designated with a "U") manage more than 10% of the reporting entity’s invested assets? Yes [   ]  No [ X ]

17.5098 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 17.5, does the 
total assets under management aggregate to more than 50% of the reporting entity’s invested assets? Yes [   ]  No [ X ]

17.6 For those firms or individuals listed in the table for 17.5 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for the 
table below.

1

Central Registration 
Depository Number

2

Name of Firm or Individual

3

Legal Entity Identifier (LEI)

4

Registered With

5
Investment 

Management 
Agreement 
(IMA) Filed

    

18.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? Yes [   ]  No [ X ]
18.2 If no, list exceptions:

Baton Rouge Energy, Ohio Edison, Goodman NA, Hawaiian Electric, Otter Tail Power 

19. By self-designating 5GI securities, the reporting entity is certifying the following elements for each self-designated 5GI security:

a. Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an FE or PL 
security is not available.

b. Issuer or obligor is current on all contracted interest and principal payments.

c. The insurer has an actual expectation of ultimate payment of all contracted interest and principal.

Has the reporting entity self-designated 5GI securities? Yes [ X ]  No [   ]

20. By self-designating PLGI securities, the reporting entity is certifying the following elements of each self-designated PLGI security:

a. The security was purchased prior to January 1, 2018.

b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.

c. The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as a NRSRO which is shown 
on a current private letter rating held by the insurer and available for examination by state insurance regulators.

d. The reporting entity is not permitted to share this credit rating of the PL security with the SVO.

Has the reporting entity self-designated PLGI securities? Yes [   ]  No [ X ]

21. By assigning FE to a Schedule BA non-registered private fund, the reporting entity is certifying the following elements of each self-designated 
FE fund:

a. The shares were purchased prior to January 1, 2019.

b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.

c. The security had a public credit rating(s) with annual surveillance assigned by an NAIC CRP in its legal capacity as an NRSRO prior to 
January 1, 2019.

d. The fund only or predominantly holds bonds in its portfolio.

e. The current reported NAIC Designation was derived from the public credit rating(s) with annual surveillance assigned by an NAIC CRP 
in its legal capacity as an NRSRO.

f. The public credit rating(s) with annual surveillance assigned by an NAIC CRP has not lapsed.

Has the reporting entity assigned FE to Schedule BA non-registered private funds that complied with the above criteria? Yes [   ]  No [ X ]
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

GENERAL INTERROGATORIES

PART 2 - LIFE AND ACCIDENT AND HEALTH COMPANIES/FRATERNAL BENEFIT SOCIETIES

Life and Accident Health Companies/Fraternal Benefit Societies:

1. Report the statement value of mortgage loans at the end of this reporting period for the following categories: 1

Amount

1.1 Long-Term Mortgages In Good Standing

1.11 Farm Mortgages $  

1.12 Residential Mortgages $  

1.13 Commercial Mortgages $ 4,881,905,534 

1.14 Total Mortgages in Good Standing $ 4,881,905,534 

1.2 Long-Term Mortgages In Good Standing with Restructured Terms

1.21 Total Mortgages in Good Standing with Restructured Terms $  

1.3 Long-Term Mortgage Loans Upon which Interest is Overdue more than Three Months

1.31 Farm Mortgages $  

1.32 Residential Mortgages $  

1.33 Commercial Mortgages $  

1.34 Total Mortgages with Interest Overdue more than Three Months $  

1.4 Long-Term Mortgage Loans in Process of Foreclosure

1.41 Farm Mortgages $  

1.42 Residential Mortgages $  

1.43 Commercial Mortgages $  

1.44 Total Mortgages in Process of Foreclosure $  

1.5 Total Mortgage Loans (Lines 1.14 + 1.21 + 1.34 + 1.44) (Page 2, Column 3, Lines 3.1 + 3.2) $ 4,881,905,534 

1.6 Long-Term Mortgages Foreclosed, Properties Transferred to Real Estate in Current Quarter

1.61 Farm Mortgages $  

1.62 Residential Mortgages $  

1.63 Commercial Mortgages $  

1.64 Total Mortgages Foreclosed and Transferred to Real Estate $  

2. Operating Percentages:

2.1 A&H loss percent 56.000 %

2.2 A&H cost containment percent  %

2.3 A&H expense percent excluding cost containment expenses 35.000 %

3.1 Do you act as a custodian for health savings accounts? Yes [   ]  No [ X ]

3.2 If yes, please provide the amount of custodial funds held as of the reporting date $  

3.3 Do you act as an administrator for health savings accounts? Yes [   ]  No [ X ]

3.4 If yes, please provide the balance of the funds administered as of the reporting date $  

4. Is the reporting entity licensed or chartered, registered, qualified, eligible or writing business in at least two states? Yes [ X ]  No [   ]

4.1 If no, does the reporting entity assume reinsurance business that covers risks residing in at least one state other than the state of 
domicile of the reporting entity? Yes [   ]  No [   ]

Fraternal Benefit Societies Only:

5.1 In all cases where the reporting entity has assumed accident and health risks from another company, provisions should be made in 
this statement on account of such reinsurances for reserve equal to that which the original company would have been required to 
establish had it retained the risks. Has this been done? Yes [    ]  No [    ]  N/A [   ]

5.2 If no, explain:

  

6.1 Does the reporting entity have outstanding assessments in the form of liens against policy benefits that have increased surplus? Yes [   ]  No [   ]

6.2 If yes, what is the date(s) of the original lien and the total outstanding balance of liens that remain in surplus?

Date Outstanding Lien Amount
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SCHEDULE T - PREMIUMS AND ANNUITY CONSIDERATIONS
Current Year To Date - Allocated by States and Territories

Direct Business Only
1 Life Contracts 4 5 6 7

States, Etc.

Active
Status

(a)

2

Life Insurance
Premiums

3

Annuity
Considerations

Accident and 
Health Insurance 

Premiums, 
Including Policy, 

Membership
and Other Fees

Other
Considerations

Total
Columns

2 Through 5
Deposit-Type

Contracts
1. Alabama AL L 31,453,507 50,000 41,195,519  72,699,026  
2. Alaska AK L 2,041,888  3,480,308  5,522,196  
3. Arizona AZ L 31,702,676  23,782,136  55,484,812  
4. Arkansas AR L 7,453,507  11,698,347  19,151,854  
5. California CA L 216,462,213 437,880 381,858,986  598,759,078  
6. Colorado CO L 33,879,081 620,874 24,327,905  58,827,861  
7. Connecticut CT L 77,745,598  29,933,743  107,679,341  
8. Delaware DE L 9,745,485  3,611,383  13,356,868  
9. District of Columbia DC L 8,633,907 197,142 15,822,356  24,653,405  

10. Florida FL L 224,032,619 459,429 216,742,937  441,234,985  
11. Georgia GA L 108,875,441 1,909,720 81,748,763  192,533,924 90,063 
12. Hawaii HI L 26,829,437  4,905,101  31,734,538 44,021 
13. Idaho ID L 3,414,352  4,054,020  7,468,371  
14. Illinois IL L 74,161,475  127,879,721  202,041,196  
15. Indiana IN L 37,118,405  50,208,334  87,326,739  
16. Iowa IA L 26,857,872  6,044,528  32,902,400  
17. Kansas KS L 9,371,010  16,225,816  25,596,826  
18. Kentucky KY L 17,355,168 128,163 23,797,631  41,280,962  
19. Louisiana LA L 32,110,403 139,963 35,513,567  67,763,934  
20. Maine ME L 6,853,769  6,564,860  13,418,629  
21. Maryland MD L 55,878,772 141,783 45,609,965  101,630,520  
22. Massachusetts MA L 122,875,920 185,803 72,277,883  195,339,606 397,163 
23. Michigan MI L 36,638,412  65,165,175  101,803,586  
24. Minnesota MN L 44,851,806 110,011 15,478,801  60,440,618  
25. Mississippi MS L 15,573,635  26,701,926  42,275,560  
26. Missouri MO L 24,152,358  50,665,864  74,818,222  
27. Montana MT L 11,596,391  7,746,298  19,342,689  
28. Nebraska NE L 6,111,722 39,118 5,329,594  11,480,433  
29. Nevada NV L 27,391,257  22,095,070  49,486,327  
30. New Hampshire NH L 15,969,520  7,126,866  23,096,386  
31. New Jersey NJ L 323,630,686 211,613 91,703,655  415,545,954 25,613 
32. New Mexico NM L 3,178,915  2,755,498  5,934,413  
33. New York NY L 705,242,912 1,358,906 331,245,428  1,037,847,245 1,544,200,000 
34. North Carolina NC L 61,120,897  59,296,689  120,417,586 109,839 
35. North Dakota ND L 5,174,144  1,998,292  7,172,437  
36. Ohio OH L 93,843,564 172,215 103,777,652  197,793,431  
37. Oklahoma OK L 13,921,534  16,669,894  30,591,428  
38. Oregon OR L 26,475,444  19,800,946  46,276,391  
39. Pennsylvania PA L 152,126,313  98,419,016  250,545,329  
40. Rhode Island RI L 6,272,413  1,798,882  8,071,294  
41. South Carolina SC L 32,281,589  43,773,113  76,054,701  
42. South Dakota SD L 2,098,824  1,480,058  3,578,881  
43. Tennessee TN L 38,968,691 504,537 39,439,185  78,912,413  
44. Texas TX L 153,232,287 330,265 236,654,731  390,217,283  
45. Utah UT L 13,564,404  10,198,705  23,763,109  
46. Vermont VT L 2,729,383 225 1,024,258  3,753,866  
47. Virginia VA L 60,712,576 336,817 67,523,425  128,572,818  
48. Washington WA L 21,247,924 65,000 14,980,721  36,293,645  
49. West Virginia WV L 7,704,027  11,702,039  19,406,066  
50. Wisconsin WI L 24,618,560  22,154,560  46,773,121  
51. Wyoming WY L 3,023,379  1,465,689  4,489,068  
52. American Samoa AS N 179  1,607  1,786  
53. Guam GU N       
54. Puerto Rico PR N 108,460  30,148  138,608  
55. U.S. Virgin Islands VI N 3,577  4,868  8,445  
56. Northern Mariana Islands MP N       
57. Canada CAN N 58,197  45,450  103,647  
58. Aggregate Other Aliens OT XXX 17,260,063  27,583  17,287,647  
59. Subtotal  XXX 3,115,736,546 7,399,464 2,605,565,495  5,728,701,504 1,544,866,699 
90. Reporting entity contributions for employee benefits 

plans XXX 1,674,046  3,341,149  5,015,195  
91. Dividends or refunds applied to purchase paid-up 

additions and annuities XXX 524,763,283 1,985,427   526,748,710  
92. Dividends or refunds applied to shorten endowment 

or premium paying period XXX       
93. Premium or annuity considerations waived under 

disability or other contract provisions XXX 16,059,259  8,160,146  24,219,406  
94. Aggregate or other amounts not allocable by State XXX 173,781,309    173,781,309  
95. Totals (Direct Business) XXX 3,832,014,443 9,384,891 2,617,066,791  6,458,466,125 1,544,866,699 
96. Plus Reinsurance Assumed XXX 24,509,704  402,224,248  426,733,952  
97 Totals (All Business) XXX 3,856,524,146 9,384,891 3,019,291,039  6,885,200,076 1,544,866,699 
98. Less Reinsurance Ceded XXX 196,098,072  116,544,376  312,642,448  
99. Totals (All Business) less Reinsurance Ceded XXX 3,660,426,075 9,384,891 2,902,746,662  6,572,557,628 1,544,866,699 

DETAILS OF WRITE-INS

58001. Other alien XXX 17,260,063  27,583  17,287,647  
58002. XXX
58003. XXX
58998. Summary of remaining write-ins for Line 58 from 

overflow page XXX       
58999. Totals (Lines 58001 through 58003 plus 

58998)(Line 58 above) XXX 17,260,063  27,583  17,287,647  
9401. Paid-up XXX 139,764,256    139,764,256  
9402. Dividend accumulations applied as premium in 

states that do not allow a dividend deduction XXX 34,017,053    34,017,053  
9403. XXX
9498. Summary of remaining write-ins for Line 94 from 

overflow page XXX       
9499. Totals (Lines 9401 through 9403 plus 9498)(Line 

94 above) XXX 173,781,309    173,781,309  

(a) Active Status Counts:
L - Licensed or Chartered - Licensed Insurance carrier or domiciled RRG 51 R -  Registered - Non-domiciled RRGs  
E - Eligible - Reporting entities eligible or approved to write surplus lines in the state  Q - Qualified - Qualified or accredited reinsurer  
N - None of the above - Not allowed to write business in the state 6 

Premiums and annuity considerations are allocated on the basis of the address which has been designated by the policyholder for premium notice purposes. 
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing.  However, in the event that your company does not transact the type of 
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a “NONE” report and a bar code will 
be printed below.  If the supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following 
the interrogatory questions.

Response

1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? NO

2. Will the Medicare Part D Coverage Supplement be filed with the state of domicile and the NAIC with this statement? NO

3. Will the Reasonableness of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of domicile and 
electronically with the NAIC? NO

4. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXV be filed with the state of 
domicile and electronically with the NAIC? NO

5. Will the Reasonableness of Assumptions Certification for Implied Guaranteed Rate Method required by Actuarial Guideline XXXVI be 
filed with the state of domicile and electronically with the NAIC? NO

6. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Average 
Market Value) be filed with the state of domicile and electronically with the NAIC? NO

7. Will the Reasonableness and Consistency of Assumptions Certification required by Actuarial Guideline XXXVI (Updated Market Value) 
be filed with the state of domicile and electronically with the NAIC? YES

8. Will the Life PBR Statement of Exemption be filed with the state of domicile by July 1st and electronically with the NAIC with the 
second quarterly filing per the Valuation Manual (by August 15)?  (2nd Quarter Only) The response for 1st and 3rd quarters should be 
N/A. A NO response resulting with a bar code is only appropriate in the 2nd quarter. N/A

Explanation:

1.  

2.  

3.  

4.  

5.  

6.  

Bar Code:

1. Trusteed Surplus Statement [Document Identifier 490]

*64246202049000003*
2. Medicare Part D Coverage Supplement [Document Identifier 365]

*64246202036500003*
3. Reasonableness of Assumptions Certification required by Actuarial Guideline 

XXXV [Document Identifier 445] *64246202044500003*
4. Reasonableness and Consistency of Assumptions Certification required by 

Actuarial Guideline XXXV [Document Identifier 446] *64246202044600003*
5. Reasonableness of Assumptions Certification for Implied Guaranteed Rate 

Method required by Actuarial Guideline XXXVI [Document Identifier 447] *64246202044700003*
6. Reasonableness and Consistency of Assumptions Certification required by 

Actuarial Guideline XXXVI [Document Identifier 448] *64246202044800003*
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

OVERFLOW PAGE FOR WRITE-INS

Additional Write-ins for Assets Line 25

Current Statement Date 4

1

Assets

2

Nonadmitted Assets

3
Net Admitted Assets 

(Cols. 1 - 2)

December 31
Prior Year Net

Admitted Assets

2504. Modco receivable 154,632  154,632 154,058 
2505. Leasehold improvements 39,952,606 39,952,606   
2597. Summary of remaining write-ins for Line 25 from overflow page 40,107,238 39,952,606 154,632 154,058 

Additional Write-ins for Liabilities Line 25

1
Current

Statement Date

2
December 31

Prior Year

2504. Paid family leave risk adjustment 1,500,000 3,535,640 
2505. Reserve for special litigation expense 870,000 428,400 
2506. Miscellaneous reinsurance liabilities 44,894 83,264 
2597. Summary of remaining write-ins for Line 25 from overflow page 2,414,894 4,047,304 

Additional Write-ins for Liabilities Line 34

1
Current

Statement Date

2
December 31

Prior Year

3404. Affordable Care Act fee  43,605,236 
3497. Summary of remaining write-ins for Line 34 from overflow page  43,605,236 

Additional Write-ins for Summary of Operations Line 8.3

1
Current Year

To Date

2
Prior Year
To Date

3
Prior Year Ended

December 31

08.304. Miscellaneous income 6,540,986 7,439,899 11,219,232 
08.305. Premiums on all other lines of business  335  
08.306. Other reserve adjustment on reinsurance (2,441,051) 63,096,710 89,447,203 
08.397. Summary of remaining write-ins for Line 8.3 from overflow page 4,099,935 70,536,944 100,666,434 

Additional Write-ins for Summary of Operations Line 27

1
Current Year

To Date

2
Prior Year
To Date

3
Prior Year Ended

December 31

2704. Federal exchange fees 432,056 358,497 766,368 
2705. Fines & penalties of regulatory authorities 38,814 28,915 30,991 
2706. Interest on fines & penalties of regulatory authorities 3,865 (69,486) 39,105 
2707. Death benefits on all other lines of business - aviation  342,742  
2708. Commissions on all other lines of business  10,524  
2709. Losses on all other lines of business  758,176  
2710. Miscellaneous-space and aviation activity (924,312)  696,612 
2711. Paid family leave risk adjustment (2,533,479)  4,012,396 
2712. Reserve adjustment on reinsurance assumed (16,193,843) 40,696,420 53,110,196 
2797. Summary of remaining write-ins for Line 27 from overflow page (19,176,900) 42,125,788 58,655,669 
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SCHEDULE A - VERIFICATION
Real Estate

1

Year to Date

2
Prior Year Ended

December 31

1. Book/adjusted carrying value, December 31 of prior year 381,462,041 331,120,715 

2. Cost of acquired:

2.1 Actual cost at time of acquisition  150,207,778 

2.2 Additional investment made after acquisition  6,275,254 5,115,430 

3. Current year change in encumbrances (73,344,974) 7,921,020 

4. Total gain (loss) on disposals 11,834 37,319,247 

5. Deduct amounts received on disposals 11,938 132,393,515 

6. Total foreign exchange change in book/adjusted carrying value   

7. Deduct current year’s other than temporary impairment recognized   

8. Deduct current year’s depreciation 15,072,804 17,828,634 

 9. Book/adjusted carrying value at the end of current period (Lines 1+2+3+4-5+6-7-8) 299,319,414 381,462,041 

10. Deduct total nonadmitted amounts   

11. Statement value at end of current period (Line 9 minus Line 10) 299,319,414 381,462,041 

SCHEDULE B - VERIFICATION
Mortgage Loans

1

Year to Date

2
Prior Year Ended

December 31

1. Book value/recorded investment excluding accrued interest, December 31 of prior year 4,878,732,606 4,520,388,799 

2. Cost of acquired:

2.1 Actual cost at time of acquisition 184,532,000 710,094,942 

2.2 Additional investment made after acquisition 30,730,743 19,294,304 

3. Capitalized deferred interest and other 899,298 83 

4. Accrual of discount   

5. Unrealized valuation increase (decrease)   

6. Total gain (loss) on disposals   

7. Deduct amounts received on disposals 212,424,433 370,113,762 

8. Deduct amortization of premium and mortgage interest points and commitment fees 564,688 931,760 

9. Total foreign exchange change in book value/recorded investment excluding accrued interest   

10. Deduct current year’s other than temporary impairment recognized   

11. Book value/recorded investment excluding accrued interest at end of current period (Lines 1+2+3+4+5+6-7-8+9-10) 4,881,905,525 4,878,732,606 

12. Total valuation allowance   

13. Subtotal (Line 11 plus Line 12) 4,881,905,525 4,878,732,606 

14. Deduct total nonadmitted amounts   

15. Statement value at end of current period (Line 13 minus Line 14) 4,881,905,525 4,878,732,606 

SCHEDULE BA - VERIFICATION
Other Long-Term Invested Assets

1

Year to Date

2
Prior Year Ended

December 31

1. Book/adjusted carrying value, December 31 of prior year 3,118,097,343 2,602,497,560 

2. Cost of acquired:

2.1 Actual cost at time of acquisition 93,754,229 210,130,249 

2.2 Additional investment made after acquisition 387,019,425 593,631,611 

3. Capitalized deferred interest and other   

4. Accrual of discount 27,604 30,981 

5. Unrealized valuation increase (decrease) (86,217,606) 76,352,426 

6. Total gain (loss) on disposals 652,335 (3,035,185)

7. Deduct amounts received on disposals 65,086,357 156,662,738 

8. Deduct amortization of premium and depreciation 12,051,289 3,636,183 

9. Total foreign exchange change in book/adjusted carrying value 2,099,099 213,638 

10. Deduct current year’s other than temporary impairment recognized 103,421,457 201,425,017 

11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5+6-7-8+9-10) 3,334,873,326 3,118,097,343 

12. Deduct total nonadmitted amounts 2,400,876 1,652,531 

13. Statement value at end of current period (Line 11 minus Line 12) 3,332,472,450 3,116,444,812 

SCHEDULE D - VERIFICATION
Bonds and Stocks

1

Year to Date

2
Prior Year Ended

December 31

1. Book/adjusted carrying value of bonds and stocks, December 31 of prior year 43,598,316,974 41,179,584,363 

2. Cost of bonds and stocks acquired 12,436,201,946 15,591,869,553 

3. Accrual of discount  40,582,359 57,701,412 

4. Unrealized valuation increase (decrease) 38,931,084 57,244,823 

5. Total gain (loss) on disposals 230,622,823 215,185,295 

6. Deduct consideration for bonds and stocks disposed of 9,373,491,665 13,473,705,604 

7. Deduct amortization of premium 49,071,187 55,962,620 

8. Total foreign exchange change in book/adjusted carrying value 15,020,879 14,016,002 

9. Deduct current year’s other than temporary impairment recognized 15,128,847 1,256,256 

10. Total investment income recognized as a result of prepayment penalties and/or acceleration fees 5,950,199 13,640,006 

11. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9+10) 46,927,934,565 43,598,316,974 

12. Deduct total nonadmitted amounts 6,615,594 6,702,986 

13. Statement value at end of current period (Line 11 minus Line 12) 46,921,318,971 43,591,613,988 
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SCHEDULE DA - PART 1
Short-Term Investments

1

Book/Adjusted
Carrying Value

2

Par Value

3

Actual Cost

4

Interest Collected
Year-to-Date

5
Paid for

Accrued Interest
Year-to-Date

9199999 Totals 331,646,731 XXX 331,646,731 1,188,681 454,707 

SCHEDULE DA - VERIFICATION
Short-Term Investments

1

Year To Date

2

Prior Year Ended 
December 31

1. Book/adjusted carrying value, December 31 of prior year 38,097,997 69,914,540 

2. Cost of short-term investments acquired 18,984,365,978 33,895,352,221 

3. Accrual of discount 1,331,247 6,396,661 

4. Unrealized valuation increase (decrease)   

5. Total gain (loss) on disposals (584,751) 18,122 

6. Deduct consideration received on disposals 18,691,121,471 33,933,529,140 

7. Deduct amortization of premium 442,268 54,407 

8. Total foreign exchange change in book/adjusted carrying value   

9. Deduct current year’s other than temporary impairment recognized   

10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9) 331,646,732 38,097,997 

11. Deduct total nonadmitted amounts   

12. Statement value at end of current period (Line 10 minus Line 11) 331,646,732 38,097,997 
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SCHEDULE DB - PART A - VERIFICATION
Options, Caps, Floors, Collars, Swaps and Forwards

1. Book/Adjusted Carrying Value, December 31, prior year (Line 10, prior year) 9,241,859 

2. Cost Paid/(Consideration Received) on additions 3,716,330 

3. Unrealized Valuation increase/(decrease) (12,298,390)

4. SSAP No. 108 adjustments  

5. Total gain (loss) on termination recognized (2,264,909)

6. Considerations received/(paid) on terminations 394,188 

7. Amortization (124,277)

8. Adjustment to the Book/Adjusted Carrying Value of hedged item (8,789)

9. Total foreign exchange change in Book/Adjusted Carrying Value  

 10. Book/Adjusted Carrying Value at End of Current Period (Lines 1+2+3+4+5-6+7+8+9) (2,132,365)

11. Deduct nonadmitted assets  

12. Statement value at end of current period (Line 10 minus Line 11) (2,132,365)

SCHEDULE DB - PART B - VERIFICATION
Futures Contracts

1. Book/Adjusted carrying value, December 31 of prior year (Line 6, prior year) 12,433,618 

2. Cumulative cash change (Section 1, Broker Name/Net Cash Deposits Footnote - Cumulative Cash Change column) 21,302,557 

3.1 Add:

Change in variation margin on open contracts - Highly Effective Hedges

3.11 Section 1, Column 15, current year to date minus 614,683 

3.12 Section 1, Column 15, prior year 3,475,880 (2,861,198)

Change in variation margin on open contracts - All Other

3.13 Section 1, Column 18, current year to date minus 1,422,321 

3.14 Section 1, Column 18, prior year (943,738) 2,366,059 (495,139)

3.2 Add:

Change in adjustment to basis of hedged item

3.21 Section 1, Column 17, current year to date minus 614,683 

3.22 Section 1, Column 17, prior year 3,475,880 (2,861,198)

Change in amount recognized

3.23 Section 1, Column 19, current year to date minus 1,422,321 

3.24 Section 1, Column 19, prior year (943,738)

3.25 SSAP No. 108 adjustments  2,366,059 (495,139)

3.3 Subtotal (Line 3.1 minus Line 3.2)  

4.1 Cumulative variation margin on terminated contracts during the year 1,186,116 

4.2 Less:

4.21 Amount used to adjust basis of hedged item (3,128,911)

4.22 Amount recognized 4,315,028 

4.23 SSAP No. 108 adjustments  1,186,116 

4.3 Subtotal (Line 4.1 minus Line 4.2)  

5. Dispositions gains (losses) on contracts terminated in prior year:

5.1 Total gain (loss) recognized for terminations in prior year  

5.2 Total gain (loss) adjusted into the hedged item(s) for terminations in prior year  

6. Book/Adjusted carrying value at end of current period (Lines 1+2+3.3-4.3-5.1-5.2) 33,736,175 

7. Deduct total nonadmitted amounts  

8. Statement value at end of current period (Line 6 minus Line 7) 33,736,175 
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SCHEDULE DB - VERIFICATION
Verification of Book/Adjusted Carrying Value, Fair Value and Potential Exposure of all Open Derivative Contracts

Book/Adjusted Carrying Value Check

1. Part A, Section 1, Column 14 (2,132,365)

2. Part B, Section 1, Column 15 plus Part B, Section 1 Footnote - Total Ending Cash Balance 34,350,857 

3. Total (Line 1 plus Line 2) 32,218,493 

4. Part D, Section 1, Column 5 71,785,646 

5. Part D, Section 1, Column 6 (36,928,017)

6. Total (Line 3 minus Line 4 minus Line 5) (2,639,136)

Fair Value Check

7. Part A, Section 1, Column 16 82,492,607 

8. Part B, Section 1, Column 13 (438,303)

9. Total (Line 7 plus Line 8) 82,054,303 

10. Part D, Section 1, Column 8 88,961,715 

11. Part D, Section 1, Column 9 (7,165,176)

12 Total (Line 9 minus Line 10 minus Line 11) 257,764 

Potential Exposure Check

13. Part A, Section 1, Column 21 20,552,046 

14. Part B, Section 1, Column 20 58,738,290 

15. Part D, Section 1, Column 11 79,290,336 

16. Total (Line 13 plus Line 14 minus Line 15)  
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SCHEDULE E - PART 2 - VERIFICATION
(Cash Equivalents)

1

Year To Date

2

Prior Year Ended 
December 31

1. Book/adjusted carrying value, December 31 of prior year 838,601,763 702,831,262 

2. Cost of cash equivalents acquired 29,761,298,476 61,533,413,400 

3. Accrual of discount 2,816,551 15,113,827 

4. Unrealized valuation increase (decrease)   

5. Total gain (loss) on disposals 115,746 2,981 

6. Deduct consideration received on disposals 30,000,339,566 61,412,759,707 

7. Deduct amortization of premium   

8. Total foreign exchange change in book/adjusted carrying value   

9. Deduct current year’s other than temporary impairment recognized   

10. Book/adjusted carrying value at end of current period (Lines 1+2+3+4+5-6-7+8-9) 602,492,970 838,601,763 

11. Deduct total nonadmitted amounts   

12. Statement value at end of current period (Line 10 minus Line 11) 602,492,970 838,601,763 
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

Schedule DB - Part E - Derivatives Hedging Variable Annuity Guarantees 
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SCHEDULE DL - PART 1

SECURITIES LENDING COLLATERAL ASSETS
Reinvested Collateral Assets Owned Current Statement Date

(Securities lending collateral assets reported in aggregate on Line 10 of the Assets page and not included on Schedules A, B, BA, D, DB and E)
1

CUSIP
Identification

2

Description

3

Code

4
NAIC

Designation and
Administrative 

Symbol

5

Fair Value

6

Book/Adjusted 
Carrying Value

7

Maturity Date

0599999. Total - U.S. Government Bonds   XXX
1099999. Total - All Other Government Bonds   XXX
1799999. Total - U.S. States, Territories and Possessions Bonds   XXX
2499999. Total - U.S. Political Subdivisions Bonds   XXX
3199999. Total - U.S. Special Revenues Bonds   XXX
3899999. Total - Industrial and Miscellaneous (Unaffiliated) Bonds   XXX
4899999. Total - Hybrid Securities   XXX
5599999. Total - Parent, Subsidiaries and Affiliates Bonds   XXX
5999999. Subtotal - SVO Identified Funds   XXX
6299999. Subtotal - Unaffiliated Bank Loans   XXX
6399999. Total - Issuer Obligations   XXX
6499999. Total - Residential Mortgage-Backed Securities   XXX
6599999. Total - Commercial Mortgage-Backed Securities   XXX
6699999. Total - Other Loan-Backed and Structured Securities   XXX
6799999. Total - SVO Identified Funds   XXX
6899999. Total - Affiliated Bank Loans   XXX
6999999. Total - Unaffiliated Bank Loans   XXX
7099999. Total Bonds   XXX
7399999. Total - Preferred Stocks (Schedule D, Part 2, Section 1 type)   XXX
7999999. Total - Common Stocks (Schedule D, Part 2, Section 2 type)   XXX
8099999. Total - Preferred and Common Stocks   XXX
9999999 - Totals   XXX
General Interrogatories:

1. Total activity for the year Fair Value $  Book/Adjusted Carrying Value $  

2. Average balance for the year Fair Value $  Book/Adjusted Carrying Value $  

3. Reinvested securities lending collateral assets book/adjusted carrying value included in this schedule by NAIC designation:

NAIC 1  $  NAIC 2  $  NAIC 3  $  NAIC 4  $  NAIC 5  $  NAIC 6  $  
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SCHEDULE DL - PART 2

SECURITIES LENDING COLLATERAL ASSETS
Reinvested Collateral Assets Owned Current Statement Date

(Securities lending collateral assets included on Schedules A, B, BA, D, DB and E and not reported in aggregate on Line 10 of the Assets page)
1

CUSIP
Identification

2

Description

3

Code

4
NAIC

Designation and
Administrative 

Symbol

5

Fair Value

6

Book/Adjusted 
Carrying Value

7

Maturity Date

0599999. Total - U.S. Government Bonds   XXX
1099999. Total - All Other Government Bonds   XXX
1799999. Total - U.S. States, Territories and Possessions Bonds   XXX
2499999. Total - U.S. Political Subdivisions Bonds   XXX
3199999. Total - U.S. Special Revenues Bonds   XXX
3899999. Total - Industrial and Miscellaneous (Unaffiliated) Bonds   XXX
4899999. Total - Hybrid Securities   XXX
5599999. Total - Parent, Subsidiaries and Affiliates Bonds   XXX
5999999. Subtotal - SVO Identified Funds   XXX
6299999. Subtotal - Unaffiliated Bank Loans   XXX
6399999. Total - Issuer Obligations   XXX
6499999. Total - Residential Mortgage-Backed Securities   XXX
6599999. Total - Commercial Mortgage-Backed Securities   XXX
6699999. Total - Other Loan-Backed and Structured Securities   XXX
6799999. Total - SVO Identified Funds   XXX
6899999. Total - Affiliated Bank Loans   XXX
6999999. Total - Unaffiliated Bank Loans   XXX
7099999. Total Bonds   XXX
7399999. Total - Preferred Stocks (Schedule D, Part 2, Section 1 type)   XXX
7999999. Total - Common Stocks (Schedule D, Part 2, Section 2 type)   XXX
8099999. Total - Preferred and Common Stocks   XXX
9999999 - Totals   XXX
General Interrogatories:

1. Total activity for the year Fair Value $  Book/Adjusted Carrying Value $  

2. Average balance for the year Fair Value $  Book/Adjusted Carrying Value $  
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STATEMENT AS OF SEPTEMBER 30, 2020 OF THE  GUARDIAN LIFE INSURANCE COMPANY OF AMERICA

SCHEDULE E - PART 1 - CASH
Month End Depository Balances

1 2 3 4 5 Book Balance at End of Each Month
During Current Quarter

9

Depository Code
Rate of 
Interest

Amount of 
Interest Received 

During Current 
Quarter

Amount of 
Interest Accrued 

at Current 
Statement Date

6

First Month

7

Second Month

8

Third Month *

JP Morgan Chase New York, NY 0.010 1,679  17,498,167 23,023,454 59,674,085 XXX

Bank of America New York, NY    (109,510,492) (111,580,215) (108,997,129) XXX

PNC Pittsburgh, PA 0.130 2,860  44,125,728 46,292,969 43,131,975 XXX

Wells Fargo San Francisco, CA    (1,920,030) (1,666,081) (2,083,241) XXX

Bank of NY Mellon Pittsburgh, PA    19,967 52,663 (410,588) XXX

Cash Other      (35) (108) XXX

0199998. Deposits in ...   depositories that do not 
exceed the allowable limit in any one depository (See 
instructions) - Open Depositories XXX XXX      XXX

0199999. Totals - Open Depositories XXX XXX 4,539  (49,786,659) (43,877,244) (8,685,005) XXX

0299998. Deposits in ...   depositories that do not 
exceed the allowable limit in any one depository (See 
instructions) - Suspended Depositories XXX XXX      XXX

0299999. Totals - Suspended Depositories XXX XXX      XXX

0399999. Total Cash on Deposit XXX XXX 4,539  (49,786,659) (43,877,244) (8,685,005) XXX

0499999. Cash in Company's Office XXX XXX XXX XXX    XXX

 

 

 

 

 

 

0599999. Total - Cash XXX XXX 4,539  (49,786,659) (43,877,244) (8,685,005) XXX
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